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The financial details of companies for the previous 3 years as per the audited statement of

Accounts: As the Company is Incorporated on 15.07.2021 the said details are not available.

Name of the Company: BEML Land Assets Limited
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Dear Sir / Madam,

Sub: Revised Independent Auditors’ Report for the financial year ended
31.03.2021
Ref: Our letter No. CS/SE/Q-4/96 dated 11.06.2021

Company vide its letter cited above, submitted the statement of Standalone
and Consolidated Audited Financial Results along with the Independent
Auditors’ Report on the same and statement on Impact of Audit Qualification
and Company’s reply thereon for the Financial year ended 31.03.2021. In the
said report, the Statutory Auditors had issued “Qualified Opinion” in respect
of Standalone Financial Statements & “Adverse Opinion” in respect of
Consolidated Financial Statements as on 31.03.2021.

Subsequently, the opinion / observations mentioned in the Independent
Auditors’ report dated 11.06.2021 was deliberated in the meeting held on
12.08.2021 with Principal Director of Commercial Audit and Member Audit
Board (PDCA & MAB) for finalizing MAB’s comments on the certified
Accounts for FY 2020-21.

Based on the above discussions, the Statutory Auditors have revised the
Independent Auditors report and removed the qualifications from the
Standalone financial statements and changed the opinion from ‘Adverse’ to
‘Qualified’ in Consolidated Financial statements.

In view of the above, the Audit Committee and the Board of Directors of the
Company in their respective meetings held on 18.08.2021 noted the revised
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Independent Auditors’ Report on Standalone and Consolidated ﬁnaqmal
statements for the year ended 31.03.2021. Accordingly, the revised
Independent Auditors’ reports are enclosed at Annexure I and Annexure 11
respectively.

Since, clean report on standalone Financial Statements has been 1.ssued bs)j[ (;[f:lli
Auditors, the impact on Standalone financials submitted earlier . tof Audit
Exchanges stands withdrawn. Further, the revised report on In;lpac N ended
qualifications on the Consolidated Financial Sta}tements.for the yeard
31.03.2021 is enclosed at Annexure III for kind information and records.

Yours faithfully T BEN
For BEML LIMITED @&, <
Spasadips e
““”‘ﬁ\ﬁ\%\ 2) .
(S V Ravisekhar Rao)

Company Secretary & Compliance Officer

Encl : As above
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B |

Emphasis of Matter

We draw attention to;

a)

b)

d)

e)

f)

g

Statement of Changes in Equity (SOCE) as on March 31, 2021 relating to Debenture
Redemption Reserve (DRR) amounting to Rs. 5,000.00 Lakhs (PY Rs. 7,500.00 Lakhs). As per
Companies (Share Capital and Debentures) Rules, 2014 (as amended in 2019, effective from
16 August, 2019) states that listed companies are not required to create Debenture
Redemption Reserve (DRR). However, the company has not created any Debenture
Redemption Reserve (DRR) during the current year but has transferred to General Reserve /
Retained Earnings based on redemption of debenture during the current year.

Accounting policy 2.1.E - Current/Non-current classification, the company has different
operating cycles for 3 Business Yerticals viz Mining & Construction, Defence & Aerospace
and Rail & Metro. For the purpose of current/non-current classification of assets and
liabilities, the Company has evaluated and considering the operating cycle as twelve
months in accordance with IND AS 1 - Presentation of Financial Statements.

Note No. 12 - Inventories includes a provision for shortage of stock of Spares amounting to
Rs. 1,012.78 Lakhs, which is pending to be adjustment in the books of accounts and under
reconcitiation.

Note No. 12(e) relating to rectification and revaluation of inventories carried at “Zero
Cost” amounting to Rs. 264.88 Lakhs. The management of the company has carried out an
one-off exercise to bring back value to the stock which were carried initially at zero cost.

We draw attention to Note no. 14 - Trade Receivables amounting to Rs. 1,89,950.91 Lakhs,
Note no. 14a - Contract Assets amounting to Rs. 63,430.72 Lakhs, Note no. 18 - Claims
Receivable (net) (Other current Assets) amounting to Rs. 6,452.83 Lakhs of the notes
forming part of the Financial statement which includes various onerous contract and
regular contracts which are in various stages of completion, pending to be renewed,
expired contracts or contracts pending to be executed for which finality and outcome to be
arrived at in the future.

Note No. 14(i) in respect of Trade receivable from MOD Rs. 4929.12 lakhs towards exchange
rate difference and escalation for import of components in respect of a long term contract
for Design, Development and Supply, entered into with MOD in 2001. The company has
received the requisite amendment to the contract in this regard from MOD towards
acceptance of BEML's claim on account of exchange rate variation in Euro and the
realization of these receivables depends on the final determination of the amount payable
by MOD

Note No. 18 with respect to Claims Recievable from railway board amounting to Rs.
3839.12 Lakhs an Inter- Ministerial Committee has been formed by MOD to resofve the
issues. Pending final recommendations of the Committee, based on the deliberations in the
committee and based on Company’s assessment, provisions have been ,made wherever
required. Accordingly, claims valuing Rs. 1616. 13 lakhs is considered good or ¢avered in
payable to Sub-Contractors on back to back terms. The Company doesn’ &ﬂé%ect any
material impact on the final realization of the above amounts.
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Note No. 28 in respect of Provision for Pending Legal Cases includes an amount of Rs.
2060.64 lakhs relating to payment of Gratuity at the enhanced (imit as per DPE Pay
Revision for 400 ex-executives and non-unionized employees who are covered by DPE Pay
Revision circular dated November 26, 2008, based on order of Hon’ble Karnataka High
Court Vide dated March 05, 2021 and on the principle of conservatism. As per Company’s
Board norms, a Provision amounting to 90% of the Liability has been created in the books of
accounts. The Company is in the process of filing an SLP with the Hon'ble Supreme Court of
India challenging the Hon’ble Karnataka High Court’s order.

Note No. 37 - Provision for doubtful trade receivables & advances includes an amount of Rs.
1500.00 Lakhs relating to recognition of expected credit loss (impairment loss) on finarcial
assets with credit risk exposure which is to be reviewed periodically by the management of
the company.

Note No. 39(F) regarding Ind AS 108 (Operating Segments) - Vide Notification No. 5.0.802(F)
dated 23-02-2018 issued by Ministry of Corporate Affairs, exempted companies engaged in
Defence Production from segmental disclosure as required under Ind AS 108, accordingly the
disclosure requirements under Ind AS 108 has not been made.

Note No. 39(G) regarding pending confirmation, reconciliation, review/ adjustment of
balances in respect of advances, balances with government departments, trade payable,
trade receivable, other loans and advances and deposits.

A
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Note No. 39(0) which describes the impact and complications due to the cutbreax of second
wave of novel coronavirus (COVID-19), The situation ~ontinues to remain unzertcin and in
view of its impact on the Company’s financial statements, which i< significantly dependent
on future developments. ' '

We draw attention to Note No.7 - Mon-current Investments amounting\ to Rs. 252.60 Lakhs
and Note No. 16 - Current Loans amounting to Rs. 1,184.14 Lakhs relating to Inves*ment in
Subsidiary M/s. Vignyan Industries Limited (VIL).

Based on the explanation and information as furnished to us, we were given to understand
that one of the Subsidiary company M/s. Vignyan Industries Limited (VIL) has received an
“In-Principle” approval vide letter Dt. July 07, 2020 from the Department of Defence
Production, Ministry of Defence (MoD) for closure of the company. M/s. Vignyan Industries
Limited (VIL) has stopped production activities with effect from October 10, 2020. The
independent Auditors of the Company on their Report dt June 08, 2021 has made an
Adverse opinion and raised concerns over the preparation of Financial resuits of the
company on “Going Concern” basis. The matter waits further development and approval
from Cabinet Committee on Economic Affairs (CCEA).

We draw attention to note no 11 (a) - Other Non-current Assets forming part of Financial
statements relating to Advance to MAMC Consortium amounting to Rs. 6,487.40 Lakhs
(Previous Year - Rs. 6,053.89 Lakhs)

Our Opinion is not qualified in respect of these matters.

Key Audit Matters

Key Audit Matters are those matters that, in our professional judgment, were of most significance in
our audit of the Standalone Ind AS financial statements for the financial year ended March 31, 2021.
These matters were addressed in the context of our audit of the stancalone Ind AS financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. In addition to the matters described in the Emphasis of Mattzr
sections, we have determined the matters described below to be the key audit matters to be
communicated in our report:

Accuracy of recognition, measurement, presentation and disclosures of revenues and other
related baiances in view cof adoption of Ind AS 115 “Revenue from Contracts with
Customers”:
Refer Note 30 to the Standalone Ind AS Financial Statements a 2%

A

Key Audit Matters

The application of the revenue accounting standard involves certain key judgemznts relating to
identification of distinct perfcrmance obligations, determination of transactien price of the
identified performance obiigaticns, the apprepriateness of the basis used to measure revenue
recognised over a period, and disclosures including presentations of balances in the financial

Page 4 of 21



.y New No.4, Old No. 23,
Sundaram (eStlteen C.P. Ramaswamy Road

CHARTERED ACCOUNTANTS Alwarpet, Chennai - 600 018
- - 4

Offices : Chennai - Mumbai - Bangalore - Madurai Telephone { 5433 gzgg

4210 6952

E-Mail : sundaramandsrinivasan1948@gmail.com
yessendes@sundaramandsrinivasan.com
Website : www sundaramandsrinivasan.com
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statements. Additionally, revenue accounting standard contains disclosures which 1nvolves
collation of information in respect of disaggregated revenue and periods over which the
remaining performance obligations will be satisfied subsequent to the balance sheet date.

Auditor’s Response to Key Audit Matters

We understood and evaluated the Company’s process, procedure and designed our audit
approach consisted testing of the design and operating effectiveness of the internal controls and
procedures as follows:

o Evaluated the effectiveness of control over the preparation of information that are designed to
ensure the completeness and accuracy.

o Selected a sample of continuing and new contracts, and tested the operating effectiveness of
the internal control, relating to identification of the distinct performance obligations and
determination of transaction price. We carried out a combination of procedures involving
enquiry and observation, reperformance and inspection of evidence in respect of operation of
these controls.

o Tested the relevant information, accounting systems and change relating to contracts and
related information used in recording and disclosing revenue in accordance with Ind AS 115.

o Reviewed a sample of contracts to identify possible delays in achieving milestones, wnich
require change in estimated efforts to complete the remaining performance obligations. '

o Performed analytical procedures and test of details for reasonableness and other related
material items.

o Selected a sample of continuing and new contracts and performed the following procedures:

= Read, analysed and identified the distinct performance obligations in these contracts.

* Compared these performance obligations with that identified and recorded by the
Company.

»  Considered the terms of the contracts to determine the transaction price including any
variable consideration to verify the transaction price used to compute revenue and to test
the basis of estimation of the variable consideration.

* In respect of samples relating to metro contracts, progress towards satisfaction of
performance obligation used to compute recorded revenue was verified with actual cost
incurred up to that stage with estimation. We also tested the access and change
management controls retating to these systems.

= Sample of revenues disaggregated by type and service offerings was tested with the
performance obligations specified in the underlying contracts.

» Performed analytical procedures for reasonableness of revenues disclosed by type and
service offerings.

* We reviewed the collation of information from the budgeted information of the
management used to prepare the disclosure relating to the periods over which the
remaining performance obligations will be satisfied subsequent to the balance sheet date.

£
<
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Refer Note 12 to the Standalone Ind AS Financial Statements
Key Audit Matters

Inventories with reference to Note Mo. 12 includes Raw Material, Wark-In-Progress and Finishzd
Goods which have been physically verified by the management based on physical verification
instructions. Due to COVID - 19 second wave lockdown and various restrictions imposed by the
State / Central Government or local authorities we were not present during physical verification
for many / few of the Units / Divisions.

Auditor’s Response to Key Audit Matters

We have carried out following proccedures with respect to the existence of Inventory as at the
year-end

* Evaluated the design and implementation of the controls over physical verification of
inventory and tested the cperating effectiveness of these controls during the interim periods.

= JManagement had carried out the physical verification of inventory at the year end. On
account of COVID - 19 second wave related state-wise lockdowns, we were unable to carry
out inventory verification at the year end. Consequently, we have performed the following
alternate procedures to audit the existence of inventory:

o The physical verification of inventory of inventory conducted by the management and
we performed roll back procedures,

o As explainted in Note No. 12(a) in case of Inventory held at third party locaticrs,
obtained direct confirmation of the inventory held by third party locations subsequent
to the year end and performed roll back procedures.

o Obtained physica! verification reports of the Management of the company based on
"~ inventory verificaticn process. We Verified the instructions provided by the
management angd examined the basis of valuation on a test check basis.

fll.  Disputes and potential litigations:
Refer to Note 39.D.1.a.i. in the standalone financial statements

Key Audit Matters
The Company is subject to a rumuer of legal, regulatory and tax cases for which final outcorne
cannct be easily predicted ard which could potentially result in significant liabilities.

The assessment of the risks assaciated with the litigations is based on comptex assumptions. This
requires use of judgment to establish the level of provisioning, increases the risk that provisions
and contingent liabilities may not be appropriately provided against or adequately disclosed.
Management judgement is invelved in assessing the accounting for demands, and in particylar in
considering the probability of a demand being successful. The risk related to the claimsq'ﬂ%ainly
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associated with the completeness of the disclosure, and the completeness of tf?ea xff‘)r‘tJ\‘fisitms'in''thra"'
financial statements.

Accordingly, this matter is considered to be a key audit matter.
Auditor’s Response to Key Audit Matters

In order to get a sufficient understanding of litigations and contingent liabilities, we have
discussed the process of identification implemented by the Management for such provisions
through various discussions with Company's legal and finance departments.

We read the summary of litigation matters provided by the Company’s/ Unit’s Legal and Finance
Team. We read, where applicable, external legal or regulatory advice sought by the Company.

We discussed with the Company’s/ Unit’s Legal and Finance Team certain material cases noted in
the report to determine the Company’s assessment of the likelihood, magnitude and accounting
of any liability that may arise.

In light of the above, we reviewed the amount of provisions recorded and exercised our

professional judgment to assess the adequacy of disclosures in the Standalone Ind AS financial
statements.

B

247

Page 7 of 21




New No.4, i
(X)) EMERERERS; Srinivasan) P Famasery P

2488 8762
Offices : Chennal - Mumbai - Bangalore - Madurai Telephone { 2498 8463
4210 6952

E-Mail : sundaramandsrinivasan1948@gmail.com
yessendes@sundaramandsrinivasan.com

Website : www.sundaramandsrinivasan.com
B[ O P

V.  Modified Audit Procedures carried ot in light of COVID-19 second wave ousvreak
Key Audit Matters

Due to COVID-19 pandemic ceccnd wave, state-wise lockdown and travel restrictions impasad by
Central / State Government / Locau Authorities during the period of our audit and ca-ryirg cut
audit remotely wherever physical access was not possible, audit could not be conducted by
visiting the premises of some units of the Company.

As we could not gather audit evidence in person or physically or through discussions and personat
interactions with the officials at these units, we have identified such modified audit procedures
as a Key Audit Matter,

Accoraingly, our audit nrocedures were modified to carry out the audit remotely.’
Auditor’s Response to Key Audit Matters

Due to the outbreak of COVID-19 pandemic second wave that caused state-wise lockdown and
other travel restrictions imposed by the Central and State ‘Governmenrts/local administration
during the period of our audit, we ceculd not travel to some of the units and carry out the audit
processes physically at the respective divisions / units.

Wherever physical access was not possible, necessary records, reports, documents and
certificates were made available to us by the unit through digital medium and emails. To this
extent, the audit process was carried out on the basis of such documents, reports and records
made avallable to us which were relied upon as audit evidence for conductmg the audit and
reporting for the current period.

Such restrictions in performing audit procedures have enrkanced the risk in effectively carrying
out the audit and the qualizy ¢f audit evidence gathered by us.

Accordingly, we modified our ausit procedures as follows:

o Conducted verification of necessary records and docitiments electronically througn remote
access vide emais in respect of some of tne divisions / units wherever physical access was
not pcssible.

o Carried out verification cf scanned copies of the documents, deeds, certificates and the
related records made available to us through emails.

o Making enquiries and gathering necessary audit evidence through dialogues and
discussions over phone ralls/ conference calls, emails and similar communication
channels.

o Resolution of our audit chearvations telephonically/ through email instead of a face-tn-
face interactinn with the desiznated officials.
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Information Other than the Standalone Ind AS Financial Statements and Auditor’s Report
Thereon

The Company's Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Board’s Report including Annexures to
Board’s Report, Management Discussion and Analysis, Business Responsibility Report, Corporate
Governance and Shareholder’s Information, but does not include the standalone Ind AS financial
statements and our auditor’s report thereon.

Our opinion on the standalone Ind AS financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

fn connection with our audit of the standalone Ind AS financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone Ind AS financial statements or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact.

Responsibilities of Management and Those Charged with Governance for the Standalone Ind AS
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the financial position, financial performance, changes in
equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) specified under Section 133 of
the Act, read with Companies (Indian Accounting Standards) Rules, 2015 (as amended). This
responsibility also includes maintenancée of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the standalone Ind AS financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the standalone Ind AS financial statements the Board of Directors is responsible for
assessing the Company’s ability to continue as a going concern, disclosure, as applicable, matters
relating to going concern and using the going concern basis of accounting unless the Board of
Directors either intends to liquidate the company or cease operations or has no realistic alternative
but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

e
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Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these standalone Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e QObtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the standalone Ind AS financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone Ind AS financial
statements, including the disclosures, and whether the standalone Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any SIgmﬁmnt deficiencies in
internal control that we identify during our audit. ”

e b ¥

o
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We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the standalone Ind AS financial statements of the
current period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumnstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Other Matters

s The Standalone Ind AS Financial Statements of the Company for the corresponding year ended
March 31, 2020, were audited by the predecessor auditor of the Company, and they had
expressed a unmodified opinion vide their report dated June 27, 2020 on such Standalone Ind
AS Financial Statements.

e Due to the outbreak of COVID-19 pandemic second wave that caused state-wise lockdown and
other travel restrictions imposed by the Central and State Governments/local administration
during the period of our audit, the audit finalization process, for the year under report, was
carried out from remote locations, based on data/ details made available and based on
financiat information/ records remitted by the management through digital medium.

Our opinion is not modified in respect of these matters.
Report on other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we
give in the Annexure-A, a statement on the matters Specified in paragraphs 3 and 4 of the
Order, to the extent applicable.

2. As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit,

b) In our opinion, proper books of accounts as required by law have been kept by the Company
so far as appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, Statement of Changes in Equity and Cash Flow Statement dealt with.by this Report
are in agreement with the books of account. '

s
x.Li_"
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D7 |
d) In our opinion, the aforesaid Standalone Ind AS Financial Statements comply with the Indian

g)

h)

Accounting Standards (Ind AS) prescribed under Section 133 of the Act, read with relevant
rules issued there under.

As per notification No. GSR 463(E) dated 5th June 2015 issued by the Ministry of Corporate
Affairs, Government of India, provisions of Section 164(2) of the Companies Act, 2013
relating to disqualification of directors are not applicable to the Company, being a
Government Company.

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controts, refer to our
separate Report in Annexure B,

With respect to the other matters to be included in the Auditors' Report in accordance with
the requirements of Section 197(16) of the Act, as amended, we are informed that the
provisions of Section 197 read with Schedule V of the Act relating to managerial
remuneration are not applicable to the Company, being a Government Company in terms of
notification No. GSR 463(E) dated 5th June 2015 issued by the Ministry of Corporate Affairs,
Government of India.

With respect to other matters to be included in the Auditor's Report in accordance with
Rute 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and
to the best of our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial
position in its standalone Ind AS financial statements. [Refer Note No.
39(D)(1)(a)(ii)]

ii. The Company did not have any derivative contracts but have provided matenal
foreseeable losses of Rs.5.36 Lakhs (PY Rs.120.18 Lakhs) for onerous contracts
(Refer Note 37).

iii. There were no amounts which required to be transferred by the Company to the
investor Education and Protection Fund.

on:
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3. As required by Section 143(5) of the Act, we have given in “Annexure-C”, a statement on the

matters specified in the directions and additional directions issued by the Comptroller and
Auditor General of India for the company.

For Sundaram & Srinivasa 2
Chartered Accountatt
FirAt Regn No: 0042075

N

N,

N
3\

Place : Chennai : a)}") it ":‘ Mehakshi Sundaram
Date : 13" August 2021 E\ S 2

\ Partner
UDIN : 21217914AAAALNT949 '/ Membership No. 217914
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Date ..

(Referred to in Paragraph 1 of our Report on Other Legal and Regulatory Requurements relevant to
paragraph 3&4 of “the order”)

On the basis of such checks as we considered appropriate and according to the information and
explanations given to us during the course of our audit, we report that,

i) In respect of its Fixed Assets;

a.

The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets;

The fixed assets of the Company have been physically verified by the management at
reasonable intervals in a phased manner so as to generally cover all the assets once in
three years. As informed, no material discrepancies have been noticed on such
verification. In our opinion the periodicity of physical verification is reasonable having
regard to the size of the Company and nature of its assets.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title/lease deeds of immovable properties
are held in the name of the Company except in the following cases:

We draw attention to Note No. 3 (B) to the Standalone Ind AS Financial
Statements

i. As explained to us, Building costing Rs. 33.00 lakhs (carrying value Rs. 11.25
lakhs) situated at Mumbai and Ranchi are pending for registration / khatha
transfer .

ii. Lease Hold Land includes Land at cost Rs. 129.41 Lakhs at Hyderabad which
was due for registration on completion of development of showroom.
However, showroom could not be developed and commercial activity did not
commence within the stipulated time of 24 months., The TSHC vide letter dated
22.09.2020 has cancelled the said aillotment. The Company has requested
TSHC vide letter dated: 20.02.2021 to review the decision of cancellation of
allotment and take necessary steps to register the sale deed in favour of the
Company, alternatively Market Price or the rate at which TSIIC is alloting the
similar Land may be paid to the Company. Reply awaited.

iii. As explained to us, free hold land measuring 560 acres at Mysore costing Rs.
307.58 lakhs (including additional compensation of Rs. 183.57 lakhs demanded
by KIADB) for which title deeds have to be obtained from KIADB,

iv. Kerala Industrial Infrastructure Development Corporation (KIIDC) has allotted
Leased land measuring 374.59 acres for a lease premium of Rs. 2547.21 lakhs
for 99 years lease period w.e.f 01.07.2009. The actual {and handed -over by
KIIDC was measuring 374.16 acres and revised lease premium payable is Rs.
2544.29 lakhs only and execution of formal amendment of lease agreement is
pending. c;}‘f?



i)

i)

v. Based on explaination and information furnished to us, the Company has taken
land measuring 1109 acres and two workshops on lease for a period of 10
years vide Lease Agreement dated 5th May 2004, w.e.f. 28.04.2004 from M/s.
Bharat Gold Mines Limited (BGML) and a sum of Rs. 100 Lakhs was paid as non-
refundable deposit, The Company had incurred on the above {and a sum of Rs.
1452.95 lakhs ( with carrying value of Rs.859.05 Lakhs) on Buildings included
in Property, Plant and Equipment (Note 3 (B) (ii)) as at the year end. Vide
order dated 0%9.07.2013, the Hon'ble Supreme Court of India upheld the
decision of the Union Government to float a global tender of BGML assets with
an observation about the existence of sub-lease of a portion of the land to
BEML Ltd expired on 28.04.2014 to be included in the tender documents. The
Company filed an Interlocutory application before the Hon'ble Supreme Court
of India, praying for exclusion of land l(eased to BEML from the purview of
global tender, which was dismissed. Since the lease agreement provides for
the continuation of the lease even after the expiring of lease period on
28.04.2014 till the final decision of the Company / Government in this regard,
the operations of the company on the above land is continued.

vi. As explained to us, the Company has taken action to obtain title documents in
respect of the following immovable properties;

a) Flat at Roshan Complex Madras - Rs. 4.04 lakhs
b) Flat at Ashadeep, New Delhi - Rs. 2.80 lakhs
¢) Office building at Nagpur - Rs. 27.18 lakhs

vii. The Company has initiated legal action to obtain possession of 1.88 acres of
land out of 5 acres at Tatisileai, Arra Village, Ranchi.

viii. Based on explaination and information furnished to us, Out of 1870.30 Acres
of Land alloted to BEML Limited- KGF by Government of Karnataka (under
Goverment Grant order - free of cost), 114 Acres are under reconciliation with
DC, Kolar. 967.20 Acres (294.00 acres in survey no.3 and 673.20 acres in
survey no.2) of unutilized land have been taken back by state government vide
letter no. LND/CR/-64/2020-21, Dated 12.11.2020 (free of cost)

The company has conducted the physical verification of the inventory excluding materials lying
with third parties and work in progress during the year in accordance with programme designed
to cover all items over a phased manner. According to the information and explanation given to
us and in our opinion the frequency of physical verification is reasonable.

In our opinion and according to the information and explanations given to us, discrepancies
noticed on physical verification of inventories, which were not material, have been properly
dealt with in the books of accounts Except for the effects of the matter described in the
Emphasis of Matter (c) section in our Independent Auditors Report.

In our opinion, and according to the information and explanations given to us, the Company has
not granted any loans, secured or unsecured to companies, firms, limited liability partnerships
or other parties covered in the Register maintained under section 189 of the Companies Act
2013. Hence, the clause (iii)(a), (iii)(b) and (iii)(c) of the Paragraph 3 of the Order.are not
applicable to the Company. %g) -
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vi)

In our opinion, and according to the information and explanations given to us, there are no
transactions of loans to directors, and being a Government Company engaged in defence
production, provisions of Sec 185 and 186 of the Companies Act, 2013 in respect of loans,
investments, guarantees and security are not applicable.

The Company has not accepted any deposits from public within the meaning of Sections 73 to 76
or any other relevant provisions of the Companies Act, 2013 and the rules framed there under
during the year and also the directions issued by the Reserve Bank of India. Accordingly
paragraph 3(v) of the order is not applicable to the Company.

Pursuant to the rules made by the central government of India, the Company is required to
maintain Cost Records as specified u/s 148(1) of the Act in respect of its products and services.

We have broadly reviewed the same and are of the opinion that prima facie, the prescribed
accounts and records have been made and maintained. We have not, however, made a detailed
examination of the records with a view to determine whether these are accurate and complete.
Cost Audit Report is yet to be obtained for the current year.

vii) According to the information and explanations given to us in respect of statutory dues:

a. The Company has been generally regular in depositing undisputed statutory dues including
Provident Fund, Employees' State Insurance, Income-tax, Sales tax, Service Tax, Duty of
Customs, Duty of Excise, Value added Tax, Cess and any other statutory dues with the
appropriate authorities. According to the information and explanations given to us, no
undisputed statutory dues outstanding for a period of more than six months from the date
they became payable, as per the books of accounts as at March 31, 2021.

b. According to the information and explanations given to us, there are disputed statutory
dues, which are outstanding on account of any dispute as on March 31, 2021 as given
herein below:

Period To
Name Of The Nature Of Amount Which The Forum Where The |
Statute Disputed Tax (Rs. Lakhs) ' Amount Dispute Is Pending |
Relates
Excise Duty incl.
| Interest and 20,593.35 | 2007-08 0| rrorit Bangalore
June 2017
_ Penalty

Central Excise | Excise Duty incl.
Act, 1944 Interest and 393.15 | 2013-14 Appellate Authority

Penalty

National Calamity i

Contingency Duty | 10,706.92 | 2014-15 CESTAT

|
|
Total Excise
- Duty | 31,693.42 |
Service Tax Act, | Service Tax 2009-10 to (BN
1994 . including penalty | _2’660‘54 2016-17 Appeuat-?_Au(ihomy
CL b



Period To

Name Of The Nature Of Amount Which The Forum Where The
Statute Disputed Tax (Rs. Lakhs) Amount Dispute Is Pending
Relates |
Total Service 2.660.54
Tax
The Customs Act, 2008-09 TO .
1962 Customs Duty 2,327.64 2016-17 CESTAT, Chennai
The Karnataka Municipality City Municipality
Municipal Taxes KGF w11 | 2020 council - KGF
Corporation Act, 1995-96 to | City Civil Judge,
1976 Property Tax 10911 | 5005-06 Bangalore
o Total ED, Service ]
Tax, CD & 37,464.82
Property tax
Maharashtra Sales
2003-04, 2007- | Tax tribunal,
Sales Tax /VAT 29656 | 58 2008-09 | Mumbai and JCCT
(Appeals) Nagpur
January 2008 | Karnataka Sales Tax
Sales Tax /VAT 6,927.66 to 2017-18 tribunal
WB Commercial
i Taxes Appellate and
Sales Tax Act of | Sales Tax /VAT 647.53 %882?3 & Revision Board,
Various States Kolkata and Sr. |
JCCT, Kolkata
Jharkhand VAT Act,
Sales Tax /VAT 1,147.70 | From  2006-07 | 545572 nd Jharkhand |
to 2016-17 c .
_ ommercial Tax
From 2004-05 | Other appellate
Sales Tax /VAT 173.98 | (52017-18 authorities
Sales Tax /VAT 34.54 | From 2011-12 52;“ sales Tax &
Total Sales Tax /
VAT 9,227.98
Grand Total | 46,692.80
Amount Centrat
Deposited under . 208.07
P Excise/Customs
rofest
Amount
Deposited under | Sales Tax VAT 3,196.87
| Protest _ |
TOTAL 3,404.93 ‘




viii)

ix)

X)

xi)

Xii)

xiii)

Xiv)

XV)

xvi)

Place

UDIN

: Chennai
Date :

The Company has not defaulted in repayment of loans or borrowings to financial institutions,
banks, Government or dues to debenture holders during the year. Accordingly, paragraph 3(viii)
of the Order is not applicable to the Company.

According to the information and explanations given to us, the Company has not raised any
money by way of initial public offer or further public offer (including debt instrument) during
the financial year. Secured Redeemable Non-convertible Debentures, Term loans from banks and
financial institutions have been applied for the purpose for which they were obtained.

To the best of our knowledge, belief and according to the information and explanations given to
us and based on the audit procedures performed, we report that no case of material fraud by
the Company or on the Company by its officers or employees has been noticed or reported
during the year.

As per notification no.GSR 463(E) dated 5th June 2015 issued by the Ministry of Corporate
Affairs, Government of India, Section 197 of the Act is not applicable 1o the Government
Companies. Accordingly, paragraph 3 (xi) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company is not
a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with Sections
177 and 188 of the Companies Act, 2013 where applicable and details of such transactions have
been disclosed under Note 39C in the Standalone Ind AS Financial Statements as required under
Ind AS 24 ‘Related Party Disclosures’ specified under Section 133 of the Act read with relevant
rules.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly,
paragraph 3 (xiv) of the Order is not applicable to the Company.

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors
or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not applicable to
the Company.

The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934. Accordingly, paragraph 3(xvi) of the Order is not appticable to the Company.

For Sundaram & Srinivasan
Chartered Accountantsxk/

Mertakshi Sundaram
13" August 2021 \7s o~ Partner
1 21217914AAAALN1949 ' Membership No. 217914
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Date ................

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

Opinion

We have audited the internal financial controls over financial reporting of BEML LIMITED (hereinafter
referred as “the Company”) as 'of March 31, 2021 in conjunction with our audit of the standalone Ind
AS financial statements of the company for the year ended on that date.

In our opinion, the Company has, in all matenal respects, an internal financial controts with reference to
financial statements with reference to Financial Statements and such internal financial controls with
reference to Financial Statements were operating effectively as at March 31, 2021, based on the internal
control with reference to Financial Statements criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controts Over Financial Reporting issued by the Institute of Chartered Accountants of India (the
“Guidance Note”).

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controts over Financial Reporting (the Guidance Note) issued by the Institute of Chartered Accountants
of India [ICAI}. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financiat
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financiat Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgment, including the assessment of the-‘ffj’sk of material
misstatement of the financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriatesta.pravide. a bass for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures that;

1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and

3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

For Sundaram & Srinivasan
Chartered Accou
Firgn.Regn No: 0Q42075

Lo,
Place: Chennai __ﬁl‘- : P'‘Wenakshi Sundaram
Date: 13" August 2021 - Partner
UDIN : 21217914AAAALN1949 ——.1/  Membership No. 217914
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Annexure - C to the Independent Auditors’ Report

Revised Directions under Section 143(5) of the Companies Act, 2013 (“the Act”)

On the directions issued by the Comptroller and Auditor General of India under sub section 5 of section
143 of the Companies Act, 2013, based on the verification of records of the Company end information

and explanations given to us, we report that:

Revised Directions under Section 143(5)
of Companies Act, 2013

DIRECTIONS

AUDITOR’S COMMENTS

1 | Whether the company has system in place
to process all the accounting transactions
through IT system? If yes, the implications
of processing of accounting transactions
outside IT system on the integrity of the
accounts aleng with  the financial
implications, if any, may be stated.

The Company uses SAP software for precessing
accounting transactions at Manufacturing Divisions /

Units, Central Marketing Office, Branches and Head |

Office.

As per information and explanations given to us, and
based on our audit on test basis, there are no
accounting transactions processed outside the T
system, no instances of lack of ‘integrity of accounts
and no financial implications has been noted/
reported.

Whether there is any restructuring of an
; existing loan or cases of waiver/write off of
' debts /loans/interest etc. made by a lender
to the company due to the company’s
inability to repay the loan? If yes, the
| financial impact may be stated.

As per information and explanations given to us,
there was no restructuring of an existing tozn or
cases of waiver/ write off of debts/loans/interest
etc., made by a lender to the company due to the
company’s inability to repay the loan.

Whether funds (grants/subsidary etc.)
received / receivable for specific schemes
from Central / State Goverrnment or its
agencies were properly accounted for/
utilized as per its term and conditicns? List
the cases of deviation.

As per information and explanations given to us, the
Company, during the year of audit, has
received/receivable of funds for specific schemes
from Central/State agencies.

not |

Date: 13" August 2021
Place: Chennai
UDIN : 21217914AAAALN1G49

R

For Sundaram & Srinivasa\h/

Chartered Account@nts
ﬁ&%Regn No: 0042075

Menakshi Sundaram
Partner
Membership No. 217914
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Industries Limited (VIL) has stopped production activities with effect from October
2020. The Independent Auditors of the Company on their Report dated Jfote .08,.2021.has...
made an ‘“Adverse opinion” and raised concerns over the preparation of financiai
statements of the company on “Going (Concern” basis. The matter waits further
development and cpproval from Cabinet Cormittee on Economic Affairs (CCEA).

We conducted our audit in accordance with Standards on Auditing (SAs) specificd under section
143 (10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor’s Recponsibilities fcr the Audit of the consolidated Ind AS financial
statements section of our report. We are independent of the Group, its associates and jointly
controlled entities, in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of
financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified opinion.

Emphasis of Matter:
We draw attention to the following in respect of the Holding Company:

a) Statement of Changes in Equity (SOCE) as on March 31, 2021 relating to Debenture
Redemption Reserve (DRR) amounting to Rs. 5,000.00 Lakhs (PY Rs. 7,500.00 Lakhz). As per
Companies (Share Capital and Debentures) Rules, 2014 (as amended in 2019, effective from
16 August, 2019) states that listed companies are not required to create Debenture
Redemption Reserve (DRR). However, the company has not created any Debenture
Redemption Reserve (DRR) during the current year tut has transferred to General Reservz/
Retained Eurnirgs based on redemption of debenture during the current year.

b) Accounting policy 2.1.E - Current/Non-current classification, the company has different
operating cycles for 3 Business Verticals viz Mining & Constructicn, Defence & Aerospace
and Rail & Metro. For the purpose of current/non-current classification of assets end
liabilities, the Company has evaluated and considering the operating cycle as twelve
months in accordance with IND AS 1 - Presentaticn of Financial Statements.

¢) Note No. 12 - Inventories inzludes a provision for shortage of stock of Spares amountina to
Rs. 1,012.78 Lakhs, whick is pending to be adjustment in the books of accounts and vnder
reconciliation.

¢) Note No. 12(e) relating to rectification and revaluation of inventories carried at “Z¢ro
Cost” amounting to Rs. 264.83 Lakhs. The management of the company has carried out an
one-off exercise to bring bcck value to the stock which were carried initially at zero cost.

e) We draw attention to Note no. 14 - Trade Receivables amoeunting to Rs. 1,89,950.91 Lakhs,
Note no. 14a - Contract Assets amounting to Rs. 63,430.72 Lakhs, Note no.—18 - Clarm,
Receivable (net) (Other current Assets) amounting to Rs. 6,452. 83 Lak/hs Gf— the notes
forming part of the Financial statement which includes various onqrous certract, and
regular contracts which are in various stages of completion, pendzhg tqz#.’g rnnewmd

%
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expired contracts or contracts pending to be executed for which finality aﬁvd outcome to be
arrived at in the future. h

Note No. 14(i) in respect of Trade receivable from MOD Rs. 4929.12 lakhs towards exchange
rate difference and escalation for import of components in respect of a long term contract
for Design, Development and Supply, entered into with MOD in 2001. The company has
received the requisite amendment to the contract in this regard from MOD towards
acceptance of BEML’s claim on account of exchange rate variation in Euro and the
realization of these receivables depends on the final determination of the amount payable
by MOD

Note No. 18 with respect to Claims Recievable from railway board amounting to Rs.
3839.12 Lakhs an Inter- Ministerial Committee has been formed by MOD to resolve the
issues. Pending final recommendations of the Committee, based on the deliberations in the
committee and based on Company's assessment, provisions have been made wherever
required. Accordingly, claims valuing Rs. 1616.13 lakhs is considered good or covered in
payable to Sub-Contractors on back to back terms. The Company doesn’'t expect any
material impact on the final realization of the above amounts,

Note No. 28 in respect of Provision for Pending Legal Cases includes an amount of Rs.
2060.64 lakhs relating to payment of Gratuity at the enhanced (imit as per DPE Pay
Revision for 400 ex-executives and non-unionized employees who are covered by DPE Pay
Revision circular dated November 26, 2008, based on order of Hon’ble Karnataka High
Court Vide dated March 05, 2021 and on the principle of conservatism. As per Company’s
Board norms, a Provision amounting to 90% of the Liability has been created in the books of
accounts. The Company is in the process of filing an SLP with the Hon’ble Supreme Court of
India challenging the Hon’ble Karnataka High Court’s order.

Note No. 37 - Provision for doubtful trade receivables & advances inciudes an amount of Rs.
1500.00 Lakhs relating to recognition of expected credit loss (impairment loss) on financial
assets with credit risk exposure which is to be reviewed periodically by the management of
the company.

Note No. 39(F) regarding Ind AS 108 (Operating Segments) - Vide Notification No. S.0.802(E)
dated 23-02-2018 issued by Ministry of Corporate Affairs, exempted companies engaged in
Defence Production from segmental disclosure as required under Ind AS 108, accordingly the
disclosure requirements under Ind AS 108 has not been made.

Note No. 39(G) regarding pending confirmation, reconciliation, review/ adjustment of
balances in respect of advances, balances with government departments, trade payable,
trade receivable, other loans and advances and deposits.

Note No. 39(0) which describes the impact and complications due to the outbreak of second
wave of novel coronavirus (COVID-19). The situation continues to remain uncertain and in
view of its impact on the Company’s financial statements, which is s:gmﬂcantty—dependent
on future developments. ; S

statements relating to Advance to MAMC Consortium amounting to Rs \6,",-' :
(Previous Year - Rs. 6,053.89 Lakhs)
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We draw attention to the following in respect of the Subsidary Company:

n) In the books of MAMC Industries Limited, company is holding lease hold land taken
from Urban Development Dept, Govt of West Bengal on March 07, 2011 and the said
land is lying without erection of factory and as per the term No.25 of said lease deed, the
Govt. of West Bengal has right to re-enter and take back the possession of the said land if
no factory is erected within two years from the date of lease-and also have to right to
cancel the lease deed. Further, the lease rentals remain unpaid since the date of lease, see
Note No.3, Property, Plant and Equipment attached to the Balance Sheet, which is in non
observance of point no 23 of the said lease deed.

Our opinion is not qualified in respect of the above matters.
Key Audit Matters:

Key Audit Matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated Ind AS financial statements for the financial year ended March 31,
2021. These matters were addressed in the context of our audit of the consolidated Ind AS financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. In addition to the matters described in the Basis for qualified Opinion
and Emphasis of Matter sections, we have determined the matters described below to be the key
audit matters to be communicated in our report in respect of the Holding Company:

I.  Accuracy of recognition, measurement, presentation and disclosures of revenues and other
related balances in view of adoption of Ind AS 115 “Revenue from Contracts with
Customers”:

Refer Note 30 to the Consolidated Ind AS Financial Statements
Key Audit Matters

The application of the revenue accounting standard involves certain key judgements relating to
identification of distinct performance obligations, determination of transaction price of the
identified performance obligations, the appropriateness of the basis used to measure revenue
recognised over a period, and disclosures including presentations of balances in the financial
statements. Additionally, revenue accounting standard contains disclosures which involves
collation of information in respect of disaggregated revenue and periods over which the
remaining performance aobligations will be satisfied subsequent to the balance sheet date.

Auditor’s Response to Key Audit Matters
We understood and evaluated the Holding Company’s process, procedure and designed our audit
approach consisted testing of the design and operating effectiveness of the mternchon:r.le and

procedures as follows: SR '}

o Evaluated the effectiveness of control over the preparation of information tnat
ensure the completeness and accuracy.
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o Selected a sample of continuing and new contracts, and tested the operating effectiveness of
the internal control, relating to identification of the distinct performan(l,b:m%bﬂgaﬁony"arrd“'
determination of transaction price. We carried out a combination of procedures involving
enquiry and observation, reperformance and inspection of evidence in respect of operation of
these controls.

o Tested the relevant information, accounting systems and change relating to contracts and
related information used in recording and disclosing revenue in accordance with Ind AS 115,

o Reviewed a sample of contracts to identify possible delays in achieving milestones, which
require change in estimated efforts to complete the remaining performance obligations.

o Performed analytical procedures and test of details for reasonableness and other related
material items.

o Selected a sample of continuing and new contracts and performed the following procedures:

« Read, analysed and identified the distinct performance obligations in these contracts.

= Compared these performance obligations with that identified and recorded by the
Company.

» Considered the terms of the contracts to determine the transaction price including any
variable consideration to verify the transaction price used to compute revenue and to test
the basis of estimation of the variable consideration.

» In respect of samples relating to metro contracts, progress towards satisfaction of
performance obligation used to compute recorded revenue was verified with actual cost
incurred up to that stage with estimation. We also tested the access and change
management controls relating to these systems.

» Sample of revenues disaggregated by type and service offerings was tested with the
performance obligations specified in the underlying contracts.

* Performed analytical procedures for reasonableness of revenues disclosed by type and
service offerings.

= We reviewed the collation of information from the budgeted information of the
management used to prepare the disclosure relating to the periods over which the
remaining performance obligations will be satisfied subsequent to the balance sheet date.

i, (nventory
Refer Note 12 to the Consolidated Ind AS Financial Statements

Key Audit Matters

Inventories with reference to Note No. 12 includes Raw Material, Work-In-Progress and Finished
Goods which have been physically verified by the management based on physical verification
instructions. Due to COVID - 19 second wave lockdown and various restrictions imposed by the
State / Central Government or local authorities we were not present during physical verification
for many / few of the Holding Company's Units / Divisions.

Auditor’s Response to Key Audit Matters

We understood and evaluated the Holding Company's process, we have carrjé 6
procedures with respect to the existence of Inventory as at the year-end 5
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* Evaluated the design and implementation of the controls over physical, verification of
inventory and tested the operating effectiveness of these controls during :ﬁe interim periods
for the Holding Company.

* Management had carried out the physical verification of inventory at the year end. On
account of COVID - 19 second wave related state-wise lockdowns, we were unable to carry
out inventory verification at the year end for the holding company. Consequently, we have
performed the following alternate procedures to audit the existence of inventory for the
Holding Company:

o The physical verification of inventory of inventory conducted by the management and
we performed roll back procedures.

o As explainted in Note No. 12(a) in case of Inventory held at third party locations,
obtained direct confirmation of the inventory held by third party locations subsequent
to the year end and performed roll back procedures.

o Obtained physical verification reports of the Management of the holding company
based on inventory verification process. We Verified the instructions provided by the
management and examined the basis of valuation on a test check basis.

Ill.  Disputes and potential litigations:
Refer to Note 39.D.1.a.i. in the standalone financial statements

Key Audit Matters

The Holding Company is subject to a number of legal, regulatory and tax cases for which final
outcome cannot be easily predicted and which could potentially result in significant liabilities.

The assessment of the risks associated with the litigations is based on complex assumptions. This
requires use of judgment to establish the level of provisioning, increases the risk that provisions
and contingent liabilities may not be appropriately provided against or adequately disclosed.
Management judgement is involved in assessing the accounting for demands, and in particular in
considering the probability of a demand being successful. The risk related to the claims is mainly
associated with the completeness of the disclosure, and the completeness of the provisions in the
financial statements.

Accordingly, this matter is considered to be a key audit matter.
Auditor’s Response to Key Audit Matters

In order to get a sufficient understanding of litigations and contingent liabilities, we have
discussed the process of identification implemented by the Management for such provisions
through various discussions with Bolding Company's legal and finance departments. —

‘\}_, ‘:I 1 _‘__".' o
We read the summary of litigation matters provided by the Holding Company’s/ Unit,@/
Finance Team. We read, where applicable, external legal or regulatory advice squght
Company. I\
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We discussed with the Holding Company's/ Unit’s Legal and Finance Team QAainrmatertat cases
noted in the report to determine the Holding Company’s assessment of the liketihood, magnitude
and accounting of any liability that may arise.

In light of the above, we reviewed the amount of provisions recorded and exercised our
professional judgment to assess the adequacy of disclosures in the Consolidated Ind AS financial
statements.

Modified Audit Procedures carried out in light of COVID-19 second wave outbreak
Key Audit Matters

Due to COVID-19 pandemic second wave, state-wise lockdown and travel restrictions imposed by
Central / State Government / Local Authonties during the period of our audit and carrying out
audit remotely wherever physical access was not possible, audit could not be conducted by
visiting the premises of some units of the Holding Company.

As we could not gather audit evidence in person or physically or through discussions and personal
interactions with the officials at these units, we have identified such modified audit procedures
as a Key Audit Matter.

Accordingly, our audit procedures were modified to carry out the audit remotely.
Auditor’s Response to Key Audit Matters

Due to the outbreak of COVID-19 pandemic second wave that caused state-wise lockdown and
other travel restrictions imposed by the Central and State Governments/local administration
during the period of our audit, we could not travel to some of the units and carry out the audit
processes physically at the respective divisions / units,

Wherever physical access was not possible, necessary records, reports, documents and
certificates were made available to us by the unit through digital medium and emails. To this
extent, the audit process was carried out on the basis of such documents, reports and records
made available to us which were relied upon as audit evidence for conducting the audit and
reporting for the current period.

Such restrictions in performing audit procedures have enhanced the risk in effectively carrying
out the audit and the quality of audit evidence gathered by us.

Accordingly, we modified our audit procedures as follows:

o Conducted verification of necessary records and documents electronically through remote
access vide emails in respect of some of the divisions / units wherever physical access was
not possible.

o Carried out verification of scanned copies of the documents, deeds, cert1f1ca1es and the
related records made available to us through emails.

o Making enquiries and gathering necessary audit evidence through pm[ogugs and
discussions over phone calls/conference calls, emails and similar 2 tion. |
channels.
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o Resolution of our audit observations telephonically/ through email instead of a face-to-
face interaction with the designated officials.

Information Other than the Consolidated Ind AS Financial Statements and Auditor's Report
Thereon

The Holding Company’s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the Board’s Report
including Annexures to Board’s Report, Management Discussion and Analysis, Business Responsibility
Report, Corporate Governance and Shareholder’s Information, but does not include the Consolidated
Ind AS financial statements and our auditor’s report thereon.

Our opinion on the Consolidated Ind AS financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated Ind AS financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is materially
inconsistent with the Consolidated (nd AS financial statements or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have concluded that such material
misstatement of the other information exists in respect of matters described in the Basis for
Qualified Opinion section above.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

The Holding Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Act with respect to the preparation of these Consolidated Ind AS Financial Statements that give a
true and fair view of the consolidated financial position, consolidated financial performance
(including consolidated other comprehensive income), consolidated changes in equity and
consolidated cash flows of the Group, its associate and jointly controlled entities in accordance with
the accounting principles generally accepted in India, including the Indian Accounting Standards (Ind
AS) specified under Section 133 of the Act, read with the Companies (Indian Accounting Standards)
Rules, 2015 (as amended).

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Group, its associate and jointly controlled
entities and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,,reteant
to the preparation and presentation of the Consolidated Ind AS Financial Statements tha gw&a%rue\
and fair view and are free from material misstatement, whether due to fraud or error. 3

In preparing the Consolidated Ind AS Financial Statements, the respective Management 0? t\he : _
its associate and jointly controlled entities included in the ability of the Group, its assciate’ and:
jointly controlled entities to continue as a going concern, disclosing, as applicable, matters ?ef&ted
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to going concern and using the going concern basis of accounting unless the respelsgve Management
either intends to liquidate the companias under the Group or to cease operations, of has i Fedlistic
alternative but to do so.

Auditor’s Responsibilities for the Audit of the Consolidated Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated Ind AS financial
statements as a whole are free from material misstetement, whether di:e to fraud or error, an:t to
issuie an auditor’s report that includes our opinion. Reasonanle assurance is a hign level assuranze,
but is not a guarantee that an audit conducted in accordance witi SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are ccnsidercd
material if, individually or in the aggregate, they could reascnably be expected to influence the
economic decisions of users taken cn the basis of these consolidated Ind AS financial statements.

As part of an audit in acccrdance with SAs, we exercise professioral judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of matenal misstatement of the consolidated Ind AS financial
statements, whether due to fraud or error, design ard perform audit procedures responsiva
to those risks, and abtain audit evidence that is sufficient and 2ppropriate to provida a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve cellusion, forgery, intenticnat
omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design aucit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of thoe
Companies Act, 2013, we are also responsible for expressing owr opinion on whether the
company anrd its subsidiary companies which are companies incorporated in Iadiz has
adequate internal financial controls with reference to consolidated financial statements in
place and the operating effectiveness of such controls.

¢ Evzluate the appropriateness cf accounting policies used ard the reasonzbieness of
accouriing estimates and related disclosures made by management of the Holding Compan ..

o Conclude on the appropriateness of Management’s use of the going concern basis 7
accounting and, based on the audit evidence obtained, whether a material uncertainty esdsty
related te events or conditicns that maycast significant doubt on the Group, its asseciate zod
jeintiy controlled entitiss ability to contirue as a aoing ccocern. T we conclude hzt 2
raterial uncertainty exists, we are reauired to draw attention in our auditors' report to the
related disclosures in the Consclidated Ind AS Financial Statements cr, if such disclosures are
inadequate, to modify our opirion. Our concluzions are based on the audit eviderce obtained
up to the date of our auditors' report. However, future events or conditions may cause the
Group, its asscciate and jointly controlled entities to cease to continue as a going concern.

» Fvaluate the overall presentation, structure and conient of the consclidated Ind AS finznzia!
statements, including the disclosures, and whether e cansotidated nd ASufingngizl
statements represert the undzrlying transactions and events in 2 m: mer.’cf‘.a(t/
presertation. 574
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« Obtain sufficient appropriate audit evidence regarding the Consolidategldnd AS Financial
Statements of the entities within the Group, its associate and jointly controlled entities to
express an opinion on the Consolidated Ind AS Financial Statements. We are responsible for
the direction, supervision and performance of the audit of financial information of such
entities included in the Consolidated Ind AS Financial Statements of which we are the
independent auditors. For the other entities included in the Consolidated Ind AS Financial
Statements, which have been audited by other auditors, such other auditors remain
responsible for the direction, supervision and performance of the audits carried out by them.
We remain solely responsible for our audit opinion.

Materiality is the magnitude of misstatements in the consolidated financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the consolidated financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in
the consolidated financial statements

We communicate with those charged with governance of the Holding Company of which we are the
independent auditors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
retationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the Consolidated Ind AS Financial Statements of the
current period and are therefore the key audit matters. We describe these matters in our auditors’
report unless law or regulation preciudes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Other Matters

I.  Consolidated Ind AS Financial Statements include the audited Financial Statements of 2 (two)
subsidiaries M/s. VIGNYAN INDUSTRIES LIMITED [VIL] and M/s. MAMC INDUSTIRES LTD, whose
Financial Statements reflect Group’s share of total assets of Rs. 1490.31 Lakhs as at March
31, 2021, Group’s share of total revenue of Rs. 144.72 Lakhs and Rs. 0.00 (Nil) lakhs and
Group’s share of total net profit/(loss) after tax of Rs. (612.42) Lakhs and Rs. (9.84) Lakhs for
the year ended March 31, 2021, which have been audited by their respective independent
auditors. The independent auditors’ reports on Financial Statements of these entities have
been furnished to us and our opinion on the Consolidated Ind AS Financial Statements, in so
far as it retates to the amounts and disclosures included in respect of these enxipesrjs based
solely on the report of such auditors and the procedures performed by us are’ 1as statéd n
paragraph above. NOC23,

Il.  The Consolidated Ind AS Financial Statements does not include the Financial"étﬁxé;i}faer_}_ts-j&ff’i
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(one) associate company M/s. BEML BRAZIL INDUSTRIAL LTDA (“BBILDpievhose. Financial-
Statements are not avaitable as these as there was no operation in BBIL, capital repatriation
has been completed and thz amount has been repatriated from BBIL Account to Account of
BEML Limited, India. Cancellation of company registration number has been completed and
closure certificate was issued by Brazilian Authorities in May, 2019. Further, BEML Limited
has written to RBI through authorized dealer SBI, Overseas Branch, Bangalore for closure of
Unique Identification Number (UIN) issued in respect of BBIL.

IIl.  The Consolidated Ind AS Financial Statements of the Company for the corresponding year
ended March 31, 2020, were audited by the predecessor auditor of the Company, and they
had expressed a Qualified opinion. vide their report dated August 18, 2020 on such
Consolidated Ind AS Financial Statements.

IV.  Due to the outbreak of COVID-19 pandemic second wave that caused state-wise lockdown and
other travel restrictions imposed by the Central and State Governments/local administration
during the period of our audit, the audit finalization process, for the year under report, was -
carried out from remote locations of the Holding Company, based on data/ details made
available and based on financial information/ records remitted by the management through
digital medium.

Our opinion on the Consolidated Ind AS Financial Statements is not modified in respect of the above
matters with respect to our reliance on the work done and the reports of the other auditors and the
Financial Statements certified by the Management.

Report on other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit and or the consideration of the
reports of the other auditors on separate financial statements and other financial informaticn of
joint operations, subsidiaries, associates and jointly controlled companies incorporated in India
referred to in other matters above, we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid
Consolidated Ind AS Financial Statements;

b) Except for the effects of the matter described in the Basis for Qualified Opinion section
above, in our opinion proper books of accounts as required by law relating to preparaticn of
the aforesaid Consolidated Ind AS Financiat Statements have been kept so far as appears from
our examination of those books and the report of the other auditors;

c) The reports on the accounts of the Holding Company, Subsidiaries, Associate and Jointly
Controlled Companies incorporated in India, audited under Section 143(8) of the Act by other
auditors have been sent to us/ other auditors as appticable and have beasn praparly dealt wmth
in preparing this report; SRS

d)  The Consclidated Balance Sheet, the Consolidated Statement of Profit and Losgu %Sg
Consolidated Other Comprehensive Income), the Consolidated Cash Flow Statementxaﬁ e,

Consolidated Statement of Changes in Equity dealt with by this Report are in agree\n"‘ej‘t with

the retevant books of account maintained for the purpose of preparation of Consolldated lnd AS
Finarcial Statements; i
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e) Except for the effects of the matters described in the Basis for Qualtfid-Opinton séction
above, in our opinion, the aforesaid Consolidated Ind AS Financial Statements comply with the
Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act, read with
relevant rules issued there under;

f)  The matters described in the Basis for Qualified Opinion section above, in our opinion,
may have an adverse effect on the functicning of one of the Subsidary Company of the
Group;

g) As per notification No. GSR 463(E) dated 5th June, 2015 issued by the Ministry of Corporate
Affairs, Government of India, Section 164(2) of the Companies Act, 2013 is not applicable o
the Hotding Company and other Subsidiaries, Jointly Controlled Entities and Associate.

h)  With respect to the adequacy of the internal financial controls over financial reporting and the
operating effectivenass of such controls, refer to our separate Report in Annexure - A, which
is based on the auditors' reports of the Holding Company, subsidiary company, associate and
jointiy controtled entities incorporated in India. Our report expresses an Qualified opinion on
the adequacy internal financial controls over financial reporting and operating effectiveness cf
the Holding Company/ subsidiary companies / associate company/ jointly controlled companizs
incorporated in India;

i) With respect to the other matters to be included in the Auditors’ Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended}, in our opinion and to
the best of our information and according to the explanations given to us:

a. Except for the possible effect of the matter described in paragraph on the basis
of Qualified Opinion above, the Consolidated Ind AS Financial Statements disclose
the impact of pending litigations on the consolidated financial position of the Groun,
its subsidary, its associate company and jointly controlled entities {Refer Note No. 39
(D) (@)

b. The Group its associates and jointly controlled entities did not have any derivative
contracts but have provided material foreseeable losses of Rs. 5.36 Lakhs ( PY Rs.
120.18 Lakhs) for orneraus contracts (Refer Note 37).

¢. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Holding Company, its subsidiary companies and
jointly centrolied companies incorporated in India.

For Sundaram & Srinivasan \\/
Ch rtered Accountants

Place: Chennai
Date: 13" August 2021
UDIN : 21217914AAAALO4309
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Annexure - A to the Independent Auditors’ Report o
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

Qualified Opinion

We have audited the internal financial controls with reference to Consolidated Ind AS Financiat
Statements of M/s. BEML LIMITED (hereinafter referred to as “the Holding Company”) and its
subsidiaries (the Holding Company and its subsidiaries together referred to as “the Group”), its
associate and its jointly controlled entities as of March 31, 2021 in conjunction with our audit of the
Consolidated Ind AS Financial Statements of the Group for the year ended on that date.

In our opinion, the Group, its associate and jointly controlied entities, Except for the effects of
the matters described in the Basis for Qualified Opinion section above, and wherever reported
by the auditors of those entities have, in all material respects, does not have a internal
financial controls with reference to financial statements with reference to Consolidated Ind AS
Financial Statements and such internal financial controls with reference to Consolidated ind AS
Financial Statements were not operating effectively as at March 31, 2021, based on the internal
control with reference to Consolidated Ind AS Financial Statements criteria established by the
Holding Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controfs Over Financial Statements issued by the
Institute of Chartered Accountants of India (the “Guidance Note”).

Management’s Responsibility for Internal Financial Controls

The respective Boards of Directors of the Group, its associate and its jointly controlled entities are
responsible for establishing and maintaining internal financial controls based on the internal financial
controls with reference to Consolidated Ind AS Financial Statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to Company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013 (“the Act”).

Auditors’ Responsibility

Our responsibility is to express an opinion on the Group, its associate and jointly controlled entities
internal financial controls with reference to Financial Statements based on our audit. We conducted our
audit in accordance with the Guidance Note and the Standards on Auditing, prescribed under section
143(10) of the Act, to the extent applicable to an audit of internal financial controls, both applicable to
an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate -internal financial
controls with reference to Consolidated Ind AS Financial Statements was estabhsheg and mamtamed and
if such controls operated effectively in all material respects. Olgy ;r) J

i
L

Our audit involves performing procedures to obtain audit evidence about the adequacy of: thé internal
financial controls systerm with reference to Consolidated Ind AS Financial Statements: -and thair operatmg
effectiveness. Our audit of internal financial controls with reference to Consolidated Ind-AS Financial



" — New No.4, Old No. 23,
Sundarom NeSiteenl C.P. Ramaswamy Road

CHARTERED ACCOUNTANTS Alwarpet, Chennai - 600 018

2498 8762

Offices : Chennai - Mumbai - Bangalore - Madurai Telephone { 2498 8463
4210 6952

E-Mail : sundaramandsrinivasan1948@amail.com
yessendes@sundaramandsrinivasan.com

. L ] ] Website . www.sundaramandsrinivasan.com
Statements included obtaining an understanding of internal financial controls with reference to Financial

Statements, assessing the risk that a material weakness exists, and testing and ePal®ating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditors’ judgment, including the assessment of the risks of material misstatement of the
Consolidated ind AS Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Group, its associate and jointly controlled entities internal financial controls
system with reference to Financial Statements.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control with reference to Consolidated ind AS Financiat Statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Consolidated Ind AS Financial Statements for external purposes in accordance with
generally accepted accounting principles. A Company's internal financial control with reference to
Financial Statements includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the Company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of Financial Statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the Company are being made only in accordance with
authorisations of Management and Directors of the Company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
Company’s assets that could have a material effect on the Consolidated Ind AS Financial Statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls with reference to Consolidated Ind AS
Financial Statements, including the possibility of collusion or improper management override of controts,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to Consolidated Ind AS Financial Statements
to future periods are subject to the risk that the internal financial control with reference to
Consolidated Ind AS Financial Statements may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Other Matter

Our aforesaid reports under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of
the internal financial controls with reference to Consolidated Ind AS Financial Statements in so far as it
relates to subsidiary companies, associate and Jointly Controlled Entities which are companies
incorporated in India, is based on the corresponding reports of the auditors of such companies.

For Sundaram & Srinivasan
Chantered Accou tants
Ttn Regn No: 0042075

Place: Chennai |% | CrigRead, | & akshi Sundaram
Date: 13™ August 2021 \&\ 00 018/ 5/ - Partner
UDIN : 21217914AAAALO4306 ’ Membership No. 217914
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Revis —
ed Statement of Impact of Audit ualificatj Avinexune ~TW,
cations on the C ; . - —
f e Consolidated F
or the Financia| Year ended March 31 Y021 inancial Statement

[See Regulatio
0 33/52 of the Seal LODR) (Amendment) Regulations, 2016]

| sl Particul
Culars
No. Audited Figures (as reported Adjusted Figures (audited
1 before adjusting for figures after adjusting for
. Turn qualifications) ualifications) *
T oS I()!;/er/To.‘tal Income (% in Lakhs) [ 361680 ) i 4 361680 )
————1_2"al Expenditure (¥ in Lakhs) ’ 352
13- | Net Profit/(Loss) % in Lakh - | B
s) (
4 | Eae 6870 | 6870
~—1 % | Earnings Per Share (in %)
s TT _ | 16.50 16.50
[ 3. | Total Assets (¥ in Lakhs)
6. Total Liabiliti i ’ 273383 e
— o a lmels (X in Lakhs) | 351959 351959
_8‘\ et Worth (X in Lakhs) | 221424 221424
- | Any other financial item(s) (as felt - -
] . appropriate by the management)
lmpac-t of audit qualification cannot be quantified as explained at SI. No. Il e below.
Il. | 1. Audit Qualification (each audit qualification separately) :
a. Details of Audit Qualification :
Note No.7 Non-current Investments forming part of the Consolidated Ind AS financial statements
relating to BEML Midwest Limited, a joint venture Company, has not been consolidated in the
absence of its financial statements. As per the accounting principles, the financial statements of this
joint venture should have been consolidated using proportionate consolidation method. The effects
on the consolidated financial statements, of the failure to consolidate this Joint Venture Company,
net of provision for diminution already made in the value of the investment, has not been
determined.
b. Type of Audit Qualification : Qualified opinion —
c. Frequency of qualification : Repeated since year 2009-10
d. For Audit Qualification(s) where the impact is quantified by the auditors, Management’s views : NIL
e. For Audit Qualification(s) where the impact is not quantified by the auditor : _j

Management’s estimation on the impact of audit qualification:
There was complete cessation of activities in M/s. BEML Midwest Ltd., the JV company since Sept.

2008 and the matters relating to the JV company are subjudice. In view of the above, the JV company
has not prepared its accounts and thus the same could not be consolidated. Provision for diminution
in the value of investment in the JV company is already made. The impact, if any, on account of non-

consolidation is not expected to be material.

(ii)

If management is unable to estimate the impact, reasons for the same:
As explained at SI. No. Il e (i) since the JV company has not prepared its accounts and BEML Limited
has already made a provision for diminution in value of investment in the JV company; BEML is not in

a position to estimate the impact, if any. However, the impact is not expected to be material.

L Mi) Auditors’ Comments on (i) or (ii) above:
—
[ 2. Audit Qualification (each audit qualification separately) :
a. Details of Audit Qualification :
Note No. 39(3), additional notes to the Consolidated Ind AS Financial Statements, based on the
explanation and information as furnished to us, we were given to understand that one of the
Subsidiary company M/s. Vignyan Industries Limited (VIL) has received an “In-Principle” approval vide
letter Dt. July 07, 2020 from the Department of Defence Production, Ministry of Defence (MoD) for
closure of the company. M/s. Vignyan Industries Limited (VIL) has stopped production activities with
effect from October 10, 2020. The Independent Auditors of the Company on their Report dated June
08, 2021 has made an “Adverse opinion” and raised concerns over the preparation of financial
statements of the company on “Going Concern” basis. The matter waits further development and
approval from Cabinet Committee on Economic Affairs (CCEA).
L ] b. Type of Audit Qualification : Qualified opinion T
L [ c. Frequency of qualification : First Time \J
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Ref: CS/SE/Q-1/123 06.08.2021

The BSE Limited

Listing Compliance Department
P.J. Towers, 26" Floor,

Dalal Street,

MUMBAI - 400 001

National Stock Exchange of India Ltd.
Listing Compliance Department
Exchange Plaza, Bandra-Kurla
Complex, Bandra (East),

MUMBAI - 400 051

Dear Sir / Madam,

Sub: Un-audited Financial Results (Standalone & Consolidated) for the
first quarter ended 30.06.2021 - Reg.

Ref: Our letter No. CS/SE/Q-1/119 dt. 29.07.2021

Please find enclosed Un-audited financial results (Standalone &
Consolidated), in the detailed format, along with Limited Review Reports,
for the first quarter ended 30.06.2021 in terms of Regulation 33 of the-
(Listing Obligations and Disclosure Requirements) Regulations, 2015.
The said results have been considered and approved by the Board at its
377" Meeting held on 06.08.2021. Arrangements have also been made
to publish the extract of the results in a national daily (English) and local

daily (Kannada) newspapers.

Yours faithfully
For BEML LIMITED

/&&e\é\”\
(S V Ravisekhar Rao)
Company Secretary & Compliance Officer

Encl : As above

Regd. Office, :'BEML SOUDHA’, 23/1, 41h Main Road, S. R. Nagar, Bangalore-560 027, INDIA
gaum | Ph:080- 22063142 @/ Fax:080-22963142 - / e-mail: office®cs.beml.con
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{A Govt. of India Mini Ratna Company under Ministry of Defence}
Registered Office : "BEML SOUDHA", 23/1, 4th Main Road, S.R. Nagar, Bengaluru - 560 027.
Tel. & Fax: (080} 22963142, £-mail: cs@beml.co.in, Website: www.bemlindia.in

Statement of Standalone Unaudited Results for the Quarter ended 30-06-2021

(Fs. in lakhs except EPS)

s ‘Unaudited results for three months ended Audited results for
N.o Particulars year ended
30-06-202) 31-03-2021 30-06-2020 31-03-2021
| |Revenue from operations 45,100 1,77.381 39,124 3,55,721
Il_|Other income 1.952 3,192 1,233 6,016
1l [Total iIncome {1+11) 47,052 1,80,573 40,357 3,61,737
IV [Expenses:
Cost of materials consumed 27,734 75525 25,039 2,03,825
Purchase of stock-in-trade - . = J
Changes in inventories of finished goods, stock-in-trade (5,645) 41,562 (3,967) 86
and work-in-progress
Employee benefits expense 20,969 20,712 21.849 84,865
Finance costs 1,421 1,232 993 3,912
Depreciation and amortization expense 1.665 1,872 1,797 7.068
Other expenses 10,121 21,869 7,921 52,700
Total Expenses (IV) 56,335 1,62,778 53,632 3,52,456
V [Profit / {Loss) before exceptional items and tax (IN-1V) (9,283) 17,795 (13,275) 9,281
VI |Add/ (Less) : Exceptional items - . = =
VIl |Profit / (Loss) before tax (V-VI) {9,283) 17,795 {13,275) 9,281
VI [Tax expense - 1,801 = 1,801
IX |Profit / (Loss) for the year from continuing operatians (9,283) 15,994 (13,275) 7.480
(VI
X_|Profit / {Loss) from discontinuing operations - - -
Xl _|Tax expense of discontinued operations - - -
Xl [Profit / (Loss) from discontirued operations (afier tax) - - -
(X-X{)
Xl |Profit / (Loss) for the period {IX+XII) {9,283) 15,894 {13,275) 7,480
XIV |Other Comprehensive Income {2,567) (3.883) (1,225) (7.559)
XV |Total Comprehensive income for the yaar (XIII+X)V) (11,850) 12,111 (14,500) (79)
XV) |Earnings per equity share: (Rs 10/- each) in Rs.
Rasic and diluted (22.29) 38.41 (31.88)] 17.96

Notes

Oate : 06.08.2021

1 The above results as duly reviewed and recommended by Audit Committee were approved by the Board of Directars at the Mect'ng held
on 06.08.2021.

2 The spread of COVID-19 Paademic and subsequent restrictions during the quarter has impacted the Company’s turnover and Company’s
manufacturing facilities, disruption In spares & service business, non receipt of materials due 1o global COVID-19 impac on supply chain
disruptions, restrictive movements /non availability of required trailers ete, the impact of which could not be guantified
Based on the informeation available (internmal as well as external) upto the date of approval of these financ:al results, Company expects to
recover the carrying amounts of intangible assets, trade receivables, invenlory and other financial Assets. Efforts are being made 10
minimize the impact and Company will continue to closely monitor the developments & future economic & business outlook and irs
impact on Company’s future financial statements.

3 Non-convertible secured Debentures of Rs. 100 crores were redeemed 01 18.05.2021.

4 Fund raised through Commerclal Paper amounting 1o Rs. 200 crares on 19.05.2021 for a period of 90 days

5 The Limited Review Report Issued by the Auditors on the Unaodited results, as duly placed before the aforesaid meeting of the Board, is
enclosed

6 The previous peciod's figures have beea regrouped and raclassified wherever necessary to make them comparable with the current
periogd’s figures.

7 Exemption has been granted by SEB( from publ:shing segment-wise information.

8 Provisions in respect of employee retirernent benefits are estimated considering actual expenditure of 2020-21 and likely increases,

9 BEML Limited has received "in-pcincipal” approval fron Depl. of Detence Producton, Ministry of Ozlence (MoD) far closure of Vignyan
Industries Limited (VIL), a subsidiary of BEML Ltd., vide :atter dated 07th iu'y 2020 The Production activities in VIL has been stopped w.e.f
10th October 2020. As per DPE puidelines CCEA Approval is required for ctosure. BEML has taken up for CCEA Approval through
administrative Minlstry (DDP/MoD). Dn receipt of approval action will be inutiated accordingly.

10 Wholly Owned Subsidiary (WOS) in the name and style of BEML LAND ASSETS LIMITED has been incorporated on 15.07.2021 for
demerger of surplus 1and anc assets as pan of the strategic disinvestment process,

8y order of the Board
for BEML Limited

o

"o 217914
Place: Bengaluru

M V RAJASEKHAR
Chairman and Managing Director (1/¢)

0%, 3. TAWWT/ M. V. Rajesckhar
e X yww v ()
Chalmman & Managing Director (VC)
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Statement of Consolidated Unaudited Results for the Quarter ended 30-06-2021

Tel. & Fax' (080} 22963142, E-mail: cs@beml.co.in, Website: www.bemfindia.in

(Rs.in lakhs except EPS)

Unaudited results far three months ended Audited results for year
S. . ended
Particulars
No
30-06-2021 31-03-2021 30-06-2020 31-03-2021
Revenue from operations 45,100 1,77,426 35,045 3,55,664
Other income 1,931 3,191 1,233 6,016
Total Income (I+11) 47,031 1,80,617 40,278 3,61,680
IV |Expenses:
Cost of materials consumed 27,730 75.575 24,920 2,03,727
Purchase of stock-in-trade - - - -
Changes in inventories of finished goods, stock-in-trade (5,645) 4},634 (3877) 88
and work-in-progress
Employee benelits expense 21,023 20,785 21,932 85,195
Flnance costs 1,421 1,244 1,000 3,940
Oepreciation and amortization expense 1,683 1,830 1,815 7,138
Other expenses 10.220 21,857 7,988 52,881
Total Expenses (1V) 56,432 1,63,036 53,678 3,52,969
Profit / (Loss) before exceptionalitems and tax {(Il-V) (9,401) 17,582 (13,400) 8,711
VI tAdd/ (Less) : Exceptional items - - - -
VIl |Profit / (Loss) before tax {V-Vi) (9,401) 17,582 (13,400) 8,711
VIl |Tax expense - 1,801 - 1,841
IX |Profit/ (Loss) for the year from continuing operations (9,401) 15,781 (13,400) 6,870
[WIRVID
X |Profit/ (Loss) from discontinuing operations . . - -
X! |Tax expense of discontinued operations - - - -
Xii |Profit/ (Loss) from discontinued aperations {after tax) - - - -
{(X-X1)
Xl |Profit / (Loss) for the period (1X+XIl) (9,401) 15,781 (13,400) 6,870
XV |Other Comprehensive income (2.567) (3,859) {1,225) (7,535
XV |Totat Comprehensive Income for the year (XI11+XIV) (11,568) 11,922 (14,625) (665}
XV |Earnings per equity share: (Rs. 10/- each} in Rs.
Basic and dduted (22.57) 37.83 {32.18 16.50

Notes

1 The above results as duly reviewed and recommended by Audit Committee were approved by the Board of Directors at the Mecting held on
06.08.2021.

2 The spread of COVID-19 Pandemic and subseguent restrictions during the Quarter has (mpacted the Group's turnover and Groups’s

manufacturing facilities, disruption (n spares & service business, non receipt of marerials due to global COVID-19 impact on supply cham
disruptions, restrictive movements /non availability of required tra:ers ete, the impact of which could not be quantiited.
Based on the information availabdle (internal as well as external) upto the date of approval of these financial results, Group expects to recover
the carrying amounts of intangible assets, trade receivables, inventory and other financial Assets. Efforts are being made to minimize the
Impact and Group will continue to closely monitor the developments & future economic & business outlook and its impact on Group’s future
financial statements.

3 Non-convertible secured Debentures of Rs. 100 crores were tedeemed on 18 05.2021.

4 Fund raised through Commercial Paper amounting to Rs. 200 crores on 19.05.2021 for a perlod of 90 days.

S The Limited Review Report issued by the Auditors on the Unaudited results, as duly placed before the aforesaid meeting of the Board, Is
enclosed.

6 The previous period's figures have been regrouped and reclassified wherever necessary to make them comparable with the current period's
figures.

7 Exemption has been granted by SEBI from publishing segmem-wise information.

B Provisions in respect of employee retirement benefits are estimated considering actual expenditure of 2020-21 and likely increases.

9 BEMLLimited has received “in-pnncipal" approval from Dept. of Defence Production, Ministry of Defence (MoD) for closure of Vignyan
10 Wholly Owned Subsidiary (WQS) in the name and style of BEML LANO ASSETS LIMITED has been incorporated on 15.07.2021 for demerger of
surplus land and assets as part of the straregic disinvestment process.

"k

Place: Bengaluru
Date : 06.08.2021

By order of the Board
for BEML Limited

Y

M V RAJASEKHAR
Chalrman and Managing Director (1/c)

& TN/ M. V. Rajasekhar
oy 7@ T fRes ()
Chakman & Managing Dicector (VC})
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Statement of Consolidated Unaudlited Results for the Quarter ended 30-06-2021

(Rs. in lakhs except EPS)

St Particutars Unaudited results for three months Audited results
No. ended for year ended
30-06-2021 | 31-03-2021 | 30-06-2020 31-03-2021
1 |Total Income from Operations 45100 177426 39045 355664
2 (Net Profit / (Loss} for the period (before Tax, (5401) 17582 (13400) 8711
Exceptional and / or Extraordinary items)
3 |Net Profit / (Loss) for the period before tax (after (5401) 17582 (13400) 8711
Exceptional and / or Extraordinary items)
4 |Net Profit / (Loss) for the period after tax (after (9401) 15781 {13400) 6870
Exceptional and / or Extraordinary items)
S |Total Comprehensive Income for the period (11968) 11922 {14625) (665)
(Comprising Profit / (Loss) for the period (after tax)
and Other Comprehensive Income (after tax))
6 |Equity Share Capital 4164 4164 4164 4164
7 |Earnings per Share (of Rs. 10/- each) (for continuing
and discontinued operations)
1. Basic: (22.57) 37.89 {32.18) 16.50
2, Diluted: (22.57) 37.89 (32.18) 16.50
Nates:
1 Keynumbers of Standalone Unaudited Results for the quarter ended 30-06-2021
Totzl Income from Operations 45100 177381 39124 355721
Profit Before Tax {9283) 17795 (13275) 9281
Profit After Tax (9283) 15994 (13275) 7480

(%'I-'..'z e

Place: Bengaluru

The above is an extract of the detailed format of Quarterly Consolidated Financiat Results for the quarter ended
30.06.2021 filed with the Stock Exchanges under Regulation 33 of the SEBI (Listing obligations and Other
Disclosure Requirements) Regulations, 2015. The detailed format of the said results may be accessed at the web-
link NSE at www.nseindia.com, the BSE at www.bseindia.com and Company‘s web-site at www.bemlindia.in.

Date : 06.08.2021

By order of the Board
for BEML Limited

c,,\“\\}

M V RAJASEKHAR
Chairman and Managing Director {I/c)

TR TR, V. Rajasekhar
e u v v (v,
Chairman & Managing Dieclor (vC)
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LIMITED REVIEW REPORT ON UNAUDITED STANDALONE FINANCIAL RESULTS
Review Report to
THE BOARD OF DIRECTORS

BEML LIMITED

1. We have reviewed the accompanying statement of unaudited standalone financial results of
BEML Limited (“the company”) for the Quarter ended June 30, 2021 (“the statements”) being
submitted by the Company pursuant to the requirement of Requlation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015. This statement is the
responsibility of the Company’s Management and has been approved by the Board of
Directors. Our responsibility is to issue a report on these financial statements based on our
review,

2. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of India.

3. This standard requires that we plan and perform the review to obtain moderate assurance as
to whether the financial statements are free of material misstatement. A review is limited
primarily to inquiries of company personnel and analytical procedures applied to financial data
and thus provide less assurance than an audit. We have not performed an audit and
accordingly, we do not express an audit opinion.

4, Based on our review conducted as above, nothing has come to our attention that causes us
to believe that the accompanying statement of unaudited financial results prepared in
accordance with applicable accounting standards and other recognized accounting practices
and policies, has not disclosed the information required to be disclosed in terms of Regulation
33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 including
the manner in which it is to be disclosed, or that it contains any material misstatement.

Emphasis of Matter:

5. We draw our attention to Note No.2 to the Financial Statements which describes the following
matters:

a. The Company's operations and financial results for quarter ended June 30, 2021 have
been adversely impacted by the lockdown imposed to contain the second wave of
COVID-19. The Company’s manufacturing facilities were disrupted during the quarter
and the company has taken necessary precautions, with reduced availability of
workforce and severely disrupted supply chain to minimise the impact on its
operations.
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b. Based on the information available (internal as well as external) up to the date of
approval of these financial results, Company expects to recover the carrying amounts
of intangible assets, trade receivables, inventory and other financial assets. Efforts
are being made to minimize the impact and Company will continue to closely monitor
the developments, future economic & business outlook and its impact on Company’s
future financial statements.

In respect of Advances to MAMC consortium amounting to Rs. 6,538.85 lakhs,
realization/settlement depends on approval from MOD and viable business plan.

Advances, balances with government departments, trade payable, trade receivable, other
loans and advances and deposits are pending confirmation, reconciliation, review /adjustment
of balances.

The company has made a provision for shortage of Stock of spares amounting to Rs. Rs.
1,012.78 Lakhs, which is under reconciliation.

In respect of Provision for Pending Legal Cases includes an amount of Rs. 2,060.64 lakhs
relating to payment of Gratuity at the enhanced limit as per DPE Pay Revision for 400 ex-
executives and non-unionized employees who are covered by DPE Pay Revision circular dated
November 26, 2008, based on order of Hon’ble Karnataka High Court Vide dated March 05,
2021 and on the principle of conservatism. As per Company’s Board norms, a Provision
amounting to 90% of the Liability has been created in the books of accounts. The Company is
in the process of filing an SLP with the Hon’ble Supreme Court of India challenging the
Hon’ble Karnataka High Court’s order.

We draw our attention to Note No.9 to the Financial Statements and based on explanation
and information as furnished to us, we were given to understand that one of the Subsidiary
Company M/s. Vignyan Industries Limited (VIL) has received & “in-principle” approval vide
letter dated July 07, 2020 from Department of Defence Production, Ministry of Defence (MoD)
for closure of the company. M/s. BEML Limited being the holding company continues to carry
the Investment in Subsidiary at Cost as per Ind AS 27 - Separate Financial Statements since
the company awaits approval from Cabinet Committee on Economic Affairs (CCEA). The
matter awaits further developments and approvals we are unable to comment on the same.

Our conclusion is not madified in respect of these matters.
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Other Matters:

11. The Financial statements of the company for the previous year ended 30th June 2020 were
audited by the predecessor auditors. The Auditors have expressed an unmodified opinion vide
their report dated August 07, 2020 on such financial statements.

Our Conclusion is not modified in respect of the above matter.

For SUNDARAM & SRINIVASAN
Chartered Accountants
Firm Regn No: 004207S

UDIN: 21217914AAAALF1889 (?&//J

Place: Chennai P Menakshi Sundaram || <1500 -
Date: 6™ August 2021 Partner \ 86/
Membership No. 217914
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LIMITED REVIEW REPORT ON UNAUDITED CONSOLIDATED FINANCIAL RESULTS
Review Report to
THE BOARD OF DIRECTORS
BEML LIMITED

1. We have reviewed the accompanying Statement of Unaudited Consolidated Financial Results
of BEML Limited (“the Parent”) and its subsidiaries (the Parent and its subsidiaries together
referred to as “the Group”), and its share of the net loss after tax and total comprehensive
loss for the Quarter ended June 30, 2021 (“the Statement”), being submitted by the Parent
pursuant to the requirement of Regutation 33 of the SEBI (Listing Obligations and Disclosure
Requirements)  Regulations, 2015, @as amended read with SEBI  Circular
CIR/CFD/CMD1/44/201S dated March 29, 2019. Attention is drawn to the fact that the
consolidated figures for the corresponding Quarter and Previous Year ended March 31, 2021
as reported in these financial results have been approved by the Parent’s 8oard of Directors.

2. This Statement, which is the responsibility of the Parent’s Management and approved by the
Parent’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 “Interim Financial
Reporting” (*Ind AS 34"), prescribed under Section 133 of the Companies Act, 2013, and
other accounting principles generally accepted in India. Our responsibility is to express a
conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of India.
A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance
with Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the SEBI under
Regulation 33 (8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended, to the extent applicable.

4. The Statement includes the results of the following entities:

a. Vignyan Industries Limited, Tarikere — Subsidiary
b. MAMC Industries Limited, Kolkata — Subsidiary
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Basis For Qualified Conclusions:

5. We draw our attention to Note No.9 to the Financial Statements and Based on
explanation and information as furnished to us, we were given to understand that
one of the Subsidiary Company M/s. Vignyan Industries Limited (VIL) has
received a “in-principle” approval vide letter dated July 07, 2020 from Department
of Defence Production, Ministry of Defence (MoD) for closure of the company.
M/s. Vignyan Industries Limited has stopped the production activities with effect
from October 10, 2020. The Independent Auditors of the Company in their Limited
Review Report dated July 29, 2021 has made an Adverse Opinion and raised
Concerns over the preparation of Financial Results of the Company as “Going
Concern”. The matter awaits further developments and approval from Cabinet
Committee on Economic Affairs (CCEA) hence we are unable to comment on the
same,

6. We draw attention to relating to BEML Midwest Limited, a joint venture Company,
has not been consolidated in the absence of its financial statements. As per the
acocounting principies, the financial statements of this joint venture should have
been consolidated using proportionate consolidation method. The effects on the
consolidated financial statements, of the failure to consolidate this Joint Venture
Company, net of provision for diminution already made in the value of the
investment, has not been determined.

7. We draw attention relating to Advance to MAMC Consortium amounting to Rs. Rs.
6,538.85 Lakhs (Previous Year - Rs. 6,101.34 Lakhs) which ought to have been
classified as Investment in Joint Venture in accordance with IND AS 28 -
Investment in Associates and Joint Ventures.

We are unable to quantify the impact and implications of the above.
Qualified Conclusions:

8. Based on our review conducted and procedures performed as stated in paragraph 3 above
and based on the consideration of the review reports of the other auditors referred to in
paragraph 9 below, except for the matter described in the Basis of Qualified Conclusion
Paragraph 5 to 7 above, nothing has come to our attention that causes us to believe that the
accompanying Statement of unaudited consolidated financial results, prepared in accordance
with the recognition and measurement principles faid down in the aforesaid Indian
Accounting Standards (“Ind AS™) specified under Section 133 of the Companies Act 2013, as
amended, read with relevant rules issued there under and other accounting principles
generally accepted in India, has not disclosed the information required to be disclosed in
terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended, including the manner in which it is to be disclosed, or that it
contains any material misstatement.
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Emphasis of Matter:
We draw our attention to:
9. Note No.2 to the Consolidated Financial Statements which describes the following matters:

a. The Company's operations and financial results for quarter ended June 30, 2021 have
been adversely impacted by the lockdown imposed to contain the second wave of
COVID-19. The Company’s manufacturing facilities were disrupted during the quarter
and the company has taken necessary precautions, with reduced availability of
workforce and severely disrupted supply chain to minimise the impact on fits
operations.

b. Based on the information available (internal as well as external) up to the date of
approval of these financial results, Company expects to recover the carrying amounts
of intangible assets, trade receivables, inventory and other financial assets. Efforts
are being made to minimize the impact and Company will continue to closely monitor
the developments, future economic & business outlook and its impact on Company’s
future financial statements.

10. Advances, balances with government departments, trade payable, trade receivable, other
loans and advances and deposits are pending confirmation, reconciliation, review /adjustment
of balances.

11. In the Books of BEML Limited the company has made a provision for shortage of Stock of
spares amounting to Rs. 1,012.78 Lakhs, which is under reconciliation.

12. In respect of Provision for Pending Legal Cases includes an amount of Rs. 2,060.64 lakhs
relating to payment of Gratuity at the enhanced limit as per DPE Pay Revision for 400 ex-
executlves and non-unionized employees who are covered by DPE Pay Revision circular dated
November 26, 2008, based on order of Hon'ble Karnataka High Court Vide dated March 05,
2021 and on the principle of conservatism. As per Company’s Board norms, a Provision
amounting to 90% of the Liability has been created in the books of accounts. The Company is
in the process of filing an SLP with the Hon'ble Supreme Court of India challenging the
Hon'ble Karnataka High Court’s order.

13. We did not review the financial results of Two subsidiaries included in the consolidated
unaudited financial results, whose interim financial results reflect total revenues of Rs. 1.77
lakhs, total net loss after tax of Rs. 121.53 lakhs and total comprehensive loss of Rs. 121.53
lakhs for the quarter ended June 30, 2021 as considered in the consolidated unaudited
financial results. The financial results of these Subsidiaries have been reviewed by other
auditors whose reports have been furnished to us by the Management and our conclusion on
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the Statement, in so far as it retates to the amounts and disclosures included in respect of
these subsidiaries is based solely on the reports of the other auditors except for the adverse
opinion on Going Concern issued by the Independent Auditors in their Limited Review Report
which has been considered and reported under Basis of Qualified Conclusions and the
procedures performed by us as stated in paragraph 5 above.

Our conclusion is not modified in respect of the above matter,

Other Matters:

14. The Consolidated Financial statements of the Group for the previous year ended 30th June
2020 were audited by the predecessor auditors. The Auditors have expressed an unmodified
opinion vide their report dated August 07, 2020 on such Consolidated financial statements.

15. We Draw Attention Note No.10 to the Consolidated Financial Statements which states that
the Wholly Owned Subsidiary (WOS) M/s. BEML LAND ASSETS LIMITED has been
incorporated on 15.07.2021 for demerger of surplus land and assets as part of the strategic
disinvestment process. M/s. BEML LAND ASSETS LIMITED Resuits shall be incorporated in the
Consolidated financial Statements from Q2 FY 2021-22.

Our Conclusion is not modified in respect of the above matter.
For Sundaram & Srinivasan

Chartered Accountants
Firm Regn No; 004207S

L/_
UDIN: 21217914AAAALG9341 W o
Place: Chennai Partner/= :

Date: 6! August 2021 Membershlp No. 217914{\ ;
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Sub: Audited Financial Results for the year ended 31.03.2021 together with
the results for the Fourth quarter - Reg.

Ref: Our letter No. CS/SE/Q-4/93 dated 02.06.2021

Please find enclosed herewith statement of Standalone and Consolidated
Audited Financial Results, together with the results for the Fourth qarter in
the detailed format, along with the Independent Auditor's Report and
statement on Impact of Audit Qualification and Company's reply thereon on
standalone and consolidated financial statements, for the year ended
31.03.2021 in terms of Regulation 33 of the (Listing Obligations and
Disclosure Requirements) Regulations, 2015. The said results have been
considered and approved by the Board at its 374" meeting held on
11.06.2021. Arrangements have also been made to publish the extract of the
results in a national daily (English) and local daily (Kannada) newspapers.

It may be noted that the Board of Directors had declared an Interim Dividend
of Rs. 4 .80 per equity share on 10.02.2021 which was paid to the eligible
shareholders. Further, the Board of Directors have recommended a final

ividend of Rs 1.20 per equi are (i.e. 12% of paid-up share capital) for
the year ended 31.03.2021. Please bring this to the notice of all concened.

Yours faithfully
For BEML LIMITED

L orepaiady ©2
gw ;Mb\ 2\

(S V Ravisekhar Rao) -
Company Secretary & Compliance Officer

Encl : As above

Regd Office. : BEML SOUDHA'", 231, 4th Main Road, S R Nagar, Bangalore-560 027, INDIA
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tatem fim of Audit iiﬂ tion ntﬁe_ dalone Financial Statement

for the Financial Year ended March 31, 2021
l (See Regulation 33/52 of the SEBI (LODR) (Amendment) Regulations, 2016]

LS. Particulars | Audited Figures (as reported Ad]usted F!gures Iaudited
No. - before adjusting for figures after adjusting for
qualifications) ~ qualifications)
" 1. [ Turnover/ Total income (T in Lakhs) 361737 361737 -
2 | Total Expenditure (¥ in Lakhs) ~ 3saas6 352456
" 13 | Netprofit/(loss) @ inLlakhs) | 7480 | 7a80 B
" Ta_ | Earnings Per Share (in ) 1 - 1796 ] 1796
|15 | Total Assets (¥ in Lakhs) | 573%8 : 573955
~ |6 | Total Liabilities (% in Lakhs) 351510 | 3s1510 B
" 17 | Net worth (% in Lakhs) 222445 ] 222845
[ 8 Any ather financial item(s) (as felt - -

aonropnale by the management)

' a. Details of Audit Qualification :

’ Note No.7 - Non-current Investments amounting to Rs. 252.60 takhs angd Note No 16 - Current |
| I Loans amounting to Rs. 1,184.14 Lakhs relating to Investment in Subsidiary M/s. Vignyan !ndustries

' Limited {ViL).

Based on the expianation and information as furnished to us, we were given to understand that one
of the Subsidiary company M/s. Vignyan Industries Limited (VIL) has received an “Ir-Principle”
approval vide letter Dt. luly 07, 2020 from the Department of Defence Production, Ministry of |
i Defence (MaD) for closure of the company. M/s. Vignyan Industries Limited (VIL) hes stopped
| | production activities with effect from October 10, 2020. The Independent Auditors of the Company
| on their Report dt June 08, 2021 has made an Adverse opinion and raised concern: over the
| preparation of Financial results of the company on “Going Concern” basis. The matter waits further
development and approval from Cabinet Committee on Economic Affairs (CCEA)

As per IND AS 27 — Separate Financial Statement, Investments in Subsidiaries which are held for sale
or discontinued operations ought to have been classified as per IND AS 105 - Non-current Assets Held
for Sale and Discontinued Operations. We are unable 10 quantify the impact and implica-ions of the

— —— - — — |

|'b Tvpe of Audit Qualification : Qualified opinion '

c. Frequency of quallﬁcalion : First Time

d. For Audit Qualification(s) where the impact is quantified by the auditors, Management’s views :
NIL

e, For Audit Quallﬁca(ion(s) where the |mpact is not quan(tﬁed by the auditor: As per SI.Nc. 111 (aj

;[i} ' Management s estimation on the | Impact of audit qualification: Impact due to ) the above s not

[ | expected to be material.

] |{ii) i management is unable to estimate the Irnpacl reasons for the same: NA o

(i) Auditors’ Comments on (i) or (ii) above:

a Details of Audit Quallﬂcaxion

Note ng 11 {a) — Other Non-current Assets forming part of Financial statements relating to Advance

I to MAMC Conscrtium amounting to Rs. 6,487.40 Lakhs (Previous Year - Rs. 6,053.898 Lakhs) which

J I ought to have been classified as Investment in Joint Venture in accordance with IND AS 28 -

Investment in Associates and Joint Ventures. We are unable to quantify the impact and ‘mplications
cf the above.

b. Type of Audit Qualification : Qualified cpinion
c Frequency of qualification : First Time
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Statement of | ct of Audit fifications on t} solidat Ac_c ni
for the Financial Year ended March 31, 2021
[See Regulation 33/52 of the SEBI (LODR) (s (Amendment) Regulations, 2016}

NESEE Particulars Audited Flgures {as reported  Adjusted Fgures {audited
| No. before adjusting for figures after adjusting for
| qualifications) ~ qualifications) *
" 11 [ Turnover/ Total Income (% in Lakhs) | 361680 | 361680
B8 Total Expenditure (¥ in Lakhs) 352660 3520869
3. | Net Profit/(Loss) [R in Lakhs) 6870 - 6870
[ d Earnings Per Share (in¥) 1 850 | 1650
5. Total Assets (¥ in Lakhs) 573383 _ 573383
" 6. | Total Liabilities (T in Lakhs) 351959 351959 :
A Net Worth (T in Lakhs) 221424 2 )
| 8. | Any other financial item(s) {as felt ' — =

| appropriate by the management)
| * impact of audit qualification cannot be quantified as explained at Sl. No. [l e below.
I, 1. Audi lification h audi lification separately
" 15 Details of Audit Qualification :
Note No.7 Non-current Investments forming part of the Consolidated Ind AS financial statements
relating to BEML Midwest Limited, a joint venture Company, has not been consolidat=d in the
absence of its financial statements. As per the accounting principles, the financial statements of this
joint venture should have been consolidated using proportionate consolidation method. The effects |
. on the consolidated financial statements, of the failure to consolidate this Joint Venture Company,
| net of provision for diminution already made in the value of the investment, has not been
determined.

= == S - —— —

b Type of Audit Qualiﬂcal:lon Qualified op:nton

C Frequency of qualification - Repeated since year 2003-10

d. For Audit Quatiﬂcatign[s) where the impact is quantified by the auditors, Managemem S views :

e For Audit Qualification(s) where the impact is not quantif ied by the auditor :

{il Management’s estimation on the impact of audit qualrficahon '
There was complete cessation of activities in M/s. BEML Midwest Ltd., the JV company .ince Sept.
2008 and the matters relating to the JV company are subjudice In view of the above, the I¥ company
has not prepared its accounts and thus the same could not be consolidated. Provision for diminution
in the value of investment in the JV company is already made. The impact, if any, on account of non-

__ consolidation is not expected to be material.

I{f) 1 management is unable to estimate the impaaqt, reasons for the same:
As explained at 51 No. ll e (i) since the JV company has not prepared its accounts and BE AL Limited
has already made a pravision for diminution in vaiue of investrment in the IV company; BEFAL is not in
a position to estimate the impact, if any. However, the impact is not expected to be materisl

(11} Auditors” Comments on (i) or (ii) above: - _ o

2. Audit Qualification udit lification separately] :
a. Details of Audit Qualification : i
Note No. 39(3), additional notes to the Consalidated Ind AS Financial Statements, Based on the
explanation and information as furnished to us, we were given to understand that one of the
Subsidiary company M/s. Vignyan Industries Limited (VIL) has received an “In-Principle” approval vide
letter Dt. July 07, 2020 from the Department of Daefence Production, Ministry of Defence (MoD} for
clesure of the company. M/s. Vignyan Industries Limited (VIL) has stopped production aciivities with
effect from October 10, 2020. The Independent Auditors of the Company on their Report dated June
08, 2021 has made an “Adverse opinion” and raised concerns over the preparation of financial
statements of the company on "Going Concern™ basis. The matter waits further develcoment and
approval from Cabinet Committee on Economic Affairs (CCEA)
b Type of Audit Qualification : Qualified opinion o

| 4

| ¢. Frequency of qualification - First Time
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INDEPENDENT AUDITORS' REPORT
To the members of BEML LIMITED

Report on the Audit of Standalone Indian Accounting Standards (Ind AS) Financial Statements
Qualified Opinion

We have audited the accompanying Standalone Ind AS fFinancial Statements of BEML LIMITED (“the
Company”), which comprise the Balance Sheet as at March 31, 2021, the Statement of Profit and
Loss, including Other Comprehensive Income, the Cash Flow Statement, the Statement of Changes in
Equity for the year then ended, and notes to the Standalone Indian Accounting Standards (*Ind AS”)
Financial Statements, including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as “Standalone Ind AS Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us,
except for the effect of the matters described in the Basis for Qualified Opinion section of our
report, the aforesaid Standalone Ind AS Financial Statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view in
conformity with the Ind AS prescribed under section 133 read with the Companies (Indian Accounting
Standards) Rules, 2015 as amended, (“Ind AS”) and other accounting principles generally accepted in
India, of the state of affairs of the Company as at 31st March, 2021 and its Profit and total
comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Basis for Qualified Opinion:
The Company has not provided for;

1. We draw attention to Note No.7 - Non-current Investments amounting to Rs. 252.60
Lakhs and Note No. 16 - Current Loans amounting to Rs. 1,184.14 Lakhs relating to
Investment in Subsidiary M/s. Vignyan Industries Limited (VIL).

Based on the explanation and information as furnished to us, we were given to
understand that one of the Subsidiary companies M/s. Vignyan Industries Limited (VIL)
has received an “In-Principle” approval vide letter Dt. July 07, 2020 from the
Department of Defence Production, Ministry of Defence (MoD) for closure of the
company. M/s. Vignyan Industries Limited (VIL) has stopped production activities with
effect from October 10, 2020. The Independent Auditors of the Company on their Report
dt June 08, 2021 has made an Adverse opinion and raised concerns over the preparation
of Financial results of the company on “Going Concern” basis. The matter waits further
development and approval from Cabinet Committee on Economic Affairs (CCEA).

As per IND AS 27 - Separate Financial Statement, Investments in Subsidiaries which are
held for sale or discontinued operations ought to have been classified as per IND AS 105
- Non-current Assets Held for Sale and Discontinued Operations. We are unable to

quantify the impact and implications of the above. ’ W
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2. We draw attention to note no 11 (a) - Other Non-current AssetsDj}BFr'ﬁirﬁ"bb'ft'"bf'
Financial statements relating to Advance to MAMC Consortium amounting to Rs.
6,487.40 Lakhs (Previous Year - Rs. 6,053.89 Lakhs) which ought to have been classified
as investment in Joint VYenture in accordance with IND AS 28 - Investment in Associates
and Joint Ventures. We are unable to quantify the impact and implications of the
above.

We conducted our audit in accordance with the Standards on Auditing (“SAs”) specified under
Section 143 (10) of the Act. Our responsibilities under those Standards are further described in
the Auditors’ Responsibilities for the Audit of the Standalone Ind AS Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India (ICAl) together with the ethical
requirements that are relevant to our audit of the Standalone Ind AS Financial Statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAl’s Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our qualified opinion on the standalone Ind AS financial statements.

Emphasis of Matter
We draw attention to;

a) Statement of Changes in Equity (SOCE) as on March 31, 2021 relating to Debenture
Redemption Reserve (DRR) ammounting to Rs. 5,000.00 Lakhs (PY Rs. 7,500.00 Lakhs). As per
Companies (Share Capital and Debentures) Rules, 2014 (as amended in 2019, effective from
16 August, 2019) states that listed companies are not required to create Debenture
Redemption Reserve (DRR). However, the company has not created any Debenture
Redemption Reserve (DRR) during the current year but has transferred to General Reserve /
Retained Earnings based on redemption of debenture during the current year.

b) Accounting policy 2.1.E - Current/Non-current classification, the company has different
operating cycles for 3 Business Verticals viz Mining & Construction, Defence & Aerospace
and Rail & Metro. For the purpose of current/non-current classification of assets and
liabilities, the Company has evaluated and considering the operating cycle as twelve
months in accordance with IND AS 1 - Presentation of Financial Statements.

¢) Note No. 12 - Inventories includes a provision for shortage of stock of Spares amounting to
Rs. 1,012.78 Lakhs, which is pending to be adjusted in the books of accounts and under
reconciliation.

d) Note No. 12(e) relating to rectification and revaluation of inventories carried at “Zero
Cost” amounting to Rs. 264.88 Lakhs. The management of the company has carried out an
one-off exercise to bring back value to the stock which were carried initially at zero cost.

e) Note no. 14 - Trade Receivables amounting to Rs. 1,89,950.91 Lakhs, Note no. 14a -
Contract Assets amounting to Rs. 63,430.72 Lakhs, Note no. 18 - Claims Receivable (net)
(Other current Assets) amounting to Rs. 6,452.83 Lakhs of the notes forming part of the
Financial statement which includes various onerous contract and regular qus which
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are in various stages of completion, pending to be renewed, expired contracts or contracts
pending to be executed for which finality and outcome to be arrived at in the future.

Note No. 14(i) in respect of Trade receivable from MOD Rs. 4,929.12 lakhs towards
exchange rate difference and escalation for import of components in respect of a long term
contract for Design, Development and Supply, entered into with MOD in 2001. The company
has received the requisite amendment to the contract in this regard from MOD towards
acceptance of BEML's claim on account of exchange rate variation in Euro and the
realization of these receivables depends on the final determination of the amount payable
by MOD.

Note No. 18 with respect to Claims Recievable from railway board amounting to Rs.
3,839.12 Lakhs an Inter- Ministerial Committee has been formed by MOD to resolve the
issues. Pending final recommendations of the Committee, based on the deliberations in the
committee and based on Company's assessment, provisions have been made wherever
required. Accordingly, claims valuing Rs. 1,616.13 lakhs is considered good or covered in
payable to Sub-Contractors on back to back terms. The Company doesn‘t expect any
material impact on the final realization of the above amounts.

Note No. 28 in respect of Provision for Pending Legal Cases includes an amount of Rs.
2,060.64 lakhs relating to payment of Gratuity at the enhanced limit as per DPE Pay
Revision for 400 ex-executives and non-unionized employees who are covered by DPE Pay
Revision circular dated November 26, 2008, based on order of Hon'ble Karnataka High
Court Vide dated March 05, 2021 and on the principle of conservatism. As per Company's
Board norms, a Provision amounting to 90% of the Liability has been created in the books of
accounts. The Company is in the process of filing an SLP with the Hon’ble Supreme Court of
India challenging the Hon’bie Karnataka High Court’s order.

Note No. 37 - Provision for doubtful trade receivables & advances includes an amount of Rs.
1,500.00 Lakhs relating to recognition of expected credit loss (impairment lass) on
financial assets with credit risk exposure which is to be reviewed periodically by the
management of the company.

Note No. 39(F) regarding Ind AS 108 (Operating Segments) - Yide Notification No. §.0.802(E)
dated 23-02-2018 issued by Ministry of Corporate Affairs, exempted companies engaged in
Defence Production from segmental disclosure as required under ind AS 108, accordingly the
disclosure requirements under Ind AS 108 has not been made.

Note No. 39(G) regarding pending confirmation, reconciliation, review/ adjustment of
balances in respect of advances, balances with government departments, trade payablie,
trade receivable, other loans and advances and deposits.

by
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Note No. 39(0) which describes the impact and complications due to the outbreak of second
wave of novel coronavirus (COVID-19). The situation continues to remain uncertain and in
view of its impact on the Company’s financial statements, which is significantly dependent
on future developments.

Our Opinion is not qualified-in respect of these matters.

Key Audit Matters

Key Audit Matters are those matters that, in our professional judgment, were of most significance in
our audit of the Standalone Ind AS financial statements for the financial year ended March 31, 2021.
These matters were addressed in the context of our audit of the standalone Ind AS financiat
statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. /n addition to the matters described in the Basis for Qualified Opinion
and Emphasis of Matter sections, we have determined the matters described below to be the key
audit matters to be communicated in our report:

@]

O

Accuracy of recognition, measurement, presentation and disclosures of revenues and other
related balances in view of adoption of Ind AS 115 “Revenue from Contracts with
Customers”:

Refer Note 30 to the Standalone Ind AS Financial Statements

Key Audit Matters

The application of the revenue accounting standard involves certain key judgements relating to
identification of distinct performance obligations, determination of transaction price of the
identified performance obligations, the appropriateness of the basis used to measure revenue
recognised over a period, and disclosures including presentations of balances in the financial
statements. Additionally, revenue accounting standard contains disclosures which involves
collation of information in respect of disaggregated revenue and periods over which the
remaining performance obligations will be satisfied subsequent to the balance sheet date.

Auditor’s Response to Key Audit Matters

We understood and evaluated the Company's process, procedure and designed our audit
approach consisted testing of the design and operating effectiveness of the internal controls and
procedures as follows:

Evaluated the effectiveness of control over the preparation of information that are designed to
ensure the completeness and accuracy.

Selected a sample of continuing and new contracts, and tested the operating effectiveness of
the internal control, relating to identification of the distinct performance obligations and
determination of transaction price. We carried out a combination of procedures involving
enquiry and observation, reperformance and inspection of evidence in respect of operati'c‘m_ of

these controls. v,
Tested the relevant information, accounting systems and change relating to Mcts and
related information used in recording and disclosing revenue in accordance with Ind AS 115,
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Reviewed a sample of contracts to identify possible delays in achieving milestones;which-
require change in estimated efforts to complete the remaining performance obligations.
Performed analytical procedures and test of details for reasonableness and other related
material items.

Selected a sample of continuing and new contracts and performed the following procedures:

* Read, analysed and identified the distinct performance obligations in these contracts.

= Compared these performance obligations with that identified and recorded by the
Company.

* Considered the terms of the contracts to determine the transaction price including any
variabte consideration to verify the transaction price used to compute revenue and to test
the basis of estimation of the variable consideration.

* In respect of samples relating to metro contracts, progress towards satisfaction of
performance obligation used to compute recorded revenue was verified with actual cost
incurred up to that stage with estimation. We also tested the access and change
management controts relating to these systems.

= Sample of revenues disaggregated by type and service offerings was tested with the
performance obligations specified in the underlying contracts.

» Performed analytical procedures for reasonableness of revenues disclosed by type and
service offerings.

* We reviewed the collation of information from the budgeted information of the
management used to prepare the disclosure relating to the periods over which the
remaining performance obligations will be satisfied subsequent to the balance sheet date.

Inventory
Refer Note 12 to the Standalone Ind AS Financial Statements

Key Audit Matters

Inventories with reference to Note No. 12 includes Raw Material, Work-In-Progress and Finished
Goods which have been physically verified by the management based on physicat verification
instructions. Due to COVID - 19 second wave lockdown and various restrictions imposed by the
State / Central Government or tocal authorities we were not present during physical verification
for many / few of the Units / Divisions.

Auditor’s Response to Key Audit Matters

We have carried out following procedures with respect to the existence of Inventory as at the
year-end

» Evaluated the design and implementation of the controls over physical verification of
inventory and tested the operating effectiveness of these controls during the intenim periods.

* Management had carried out the physical verification of inventory at the year end. On
account of COVID - 19 second wave related state-wise lockdowns, we were unable to carry
out inventory venification at the year end. Consequently, we have performed t;w&ﬂowin'g
alternate procedures to audit the existence of inventory:
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o Obtained the physical verification of inventory conducted by the management and we
performed roll back procedures.

o As explainted in Note No. 12(a) in case of Inventory held at third party locations,
obtained direct confirmation of the inventory held by third party locations subsequent
to the year end and performed roll back procedures.

o Obtained physical verification reports of the Management of the company based on
inventory verification process. We Verified the instructions provided by the
management and examined the basis of valuation on a test check basis.

Disputes and potential litigations:
Refer to Note 39.D.1.a.i. in the standalone financial statements

Key Audit Matters
The Company is subject to a number of legal, regulatory and tax cases for which final outcome
cannot be easily predicted and which could potentially result in significant liabitities.

The assessment of the risks associated with the litigations is based on complex assumptions. This
requires use of judgment to establish the (evel of provisioning, increases the risk that provisions
and contingent liabitities may not be approprately provided against or adequately disclosed.
Management judgement is involved in assessing the accounting for demands, and in particular in
considering the probability of a demand being successful. The risk related to the claims is mainly
associated with the completeness of the disclosure, and the completeness of the provisions in the
financial statements.

Accordingly, this matter is considered to be a key audit matter.

Auditor’s Response to Key Audit Matters

(n order to get a sufficient understanding of litigations and contingent liabilities, we have
discussed the process of identification implemented by the Management for such provisions

through various discussions with Company’s legal and finance departments.

We read the summary of litigation matters provided by the Company’s/ Unit’s Legal and Finance
Team. We read, where applicable, external legal or regulatory advice sought by the Company.

We discussed with the Company’s/ Unit’s Legal and Finance Team certain material cases noted in
the report to determine the Company’s assessment of the likelihood, magnitude and accounting
of any liability that may arise.

In light of the above, we reviewed the amount of provisions recorded and exercised our

professional judgment to assess the adequacy of disclosures in the Standalone Ind AS financiat
statements. <ol 8 SA>
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IV.  Modified Audit Procedures carried out in light of COVID-19 second wave outbreak
Key Audit Matters

Due to COVID-19 pandemic second wave, state-wise lockdown and travel restrictions imposed by
Central / State Government / Local Authorities during the period of our audit and carrying out
audit remotely wherever physical access was not possible, audit could not be conducted by
visiting the premises of some units of the Company.

As we could not gather audit evidence in person or physically or through discussions and personal
interactions with the officials at these units, we have identified such modified audit procedures
as a Key Audit Matter.

Accordingly, our audit procedures were modified to carry out the audit remotely.
Auditor’s Response to Key Audit Matters

Due to the outbreak of COVID-19 pandemic second wave that caused state-wise lockdown and
other travel restrictions imposed by the Central and State Governments/local administration
during the period of our audit, we could not travel to some of the units and carry out the audit
processes physically at the respective divisions / units.

Wherever physical access was not possible, necessary records, reports, documents and
certificates were made available to us by the unit through digital medium and emails. To this
extent, the audit process was carried out on the basis of such docurnents, reports and records
made available to us which were relied upon as audit evidence for conducting the audit and
reporting for the current period.

Such restrictions in performing audit procedures have enhanced the risk in effectively carrying
out the audit and the quality of audit evidence gathered by us.

Accordingly, we modified our audit procedures as follows:

o Conducted verification of necessary records and documents electronically through remote
access vide emails in respect of some of the divisions / units wherever physical access was
not possible.

o Carried out verification of scanned copies of the documents, deeds, certificates and the
related records made available to us through emails.

o Making enquiries and gathering necessary audit evidence through diatogues and
discussions over phone calls/conference calls, emails and similar communication
channels.

o Resolution of our audit observations telephonically/ through email instead of a face-teo-
face interaction with the designated officials.

Grres
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Information Other than the Standalone Ind AS Financiat Statements and Auditor's Reéport =
Thereon

The Company's Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Board's Report including Annexures to
Board’'s Report, Management Discussion and Analysis, Business Responsibility Report, Corporate
Governance and Shareholder’s Information, but does not include the standalone Ind AS financial
statements and our auditor’s report thereon.

Our opinion on the standalone Ind AS financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone Ind AS financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone Ind AS financial statements or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have concluded that such material
misstatement of the other information exists in respect of matters described in the Basis for
Qualified Opinion section above.

Responsibilities of Management and Those Charged with Governance for the Standalone Ind AS
Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS financial
statements that give a true and fair view of the financial position, financial performance, changes in
equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) specified under Section 133 of
the Act, read with Companies (Indian Accounting Standards) Rules, 2015 (as amended). This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the standalone Ind AS financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the standalone Ind AS financial statements the Board of Directors is responsible for
assessing the Company’s ability to continue as a going concern, disclosure, as applicable, matters
relating to going concern and using the going concern basis of accounting unless the Board of
Directors either intends to liquidate the company or cease operations or has no realistic alternative
but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Y adl
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Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS financial
statements as a whole are free from materal misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a material
rmisstatement when it exists. Misstatements can arise from fraud or error and are considered
matenal if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these standalone Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the financial statements, whether due
to fraugd or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

s« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropnate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controts system in place and the operating effectiveness of such
controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the retated disclosures in the standalone Ind AS financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

= Evaluate the overall presentation, structure and content of the standalone Ind AS financial
statemnents, including the disclosures, and whether the standatone Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
refationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the standalone Ind AS financial statements of the
current period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so woutld reasonably be expected to outweigh the public interest
benefits of such communication.

Other Matters

e The Standalone Ind AS Financial Statements of the Company for the corresponding year ended
March 31, 2020, were audited by the predecessor auditor of the Company, and they had
expressed a unmodified opinion vide their report dated June 27, 2020 on such Standalone Ind
AS Financial Statements.

¢ Due to the outbreak of COVID-19 pandemic second wave that caused state-wise lockdown and
other travel restrictions imposed by the Central / State Governments/local administration
dunng the period of our audit, the audit finalization process. for the year under report, was
carried out from remote locations, based on data/ details made availabte and based on
financial information/ records remitted by the management through digitat medium.

Our opinion is not qualified in respect of these matters.

Report on other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we
give in the Annexure-A, a statement on the matters Specified in paragraphs 3 and 4 of the
Order, 1o the extent applicable.

2. Asrequired by section 143(3) of the Act, we report that;

a) We have sought and obtained all the information and exptanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) Except for the effects of the matter described in the Basis for Qualified Opinion
section above, in our opinion, proper books of accounts as required by law have been kept
by the Company so far as appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive

Income, Statement of Changes in Equity and Cash Flow Statement dealt with by this Report
are in agreement with the books of account.
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Except for the effects of the matters described in the Basis fof’fﬁmliﬁed“Ophion
section above, in our opinion, the aforesaid Standalone Ind AS Financial Statements comply
with the Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act, read
with relevant rules issued there under.

The matters described in the Basis for Qualified Opinion section above, in our opinion,
may not have an adverse effect on the functioning of the Company.

As per notification No. GSR 463(E) dated 5th June 2015 issued by the Ministry of Corporate
Affairs, Government of India, provisions of Section t164(2) of the Companies Act, 2013
relating to disqualification of directors are not applicable to the Company, being a
Government Company.,

Wwith respect to the adequacy of the intemal financial centrols with reference to financial
statemments of the Comrany and the operating effectiveress of such controls, refer to our
separate Report in Anne:‘ure B,

With respect to the other matters to be included in the Auditors’ Report in accordance with
the requirements of Section 197(16) of the Act, as amended, we are informed that the
provisions of Section 197 read with Schedule V of the Act relating to manageriat
remuneration are not zpplicable to the Company, being a Government Company in terms of
notification No. GSR 46 E) dated Sth June 2015 issued by the Ministry of Corporate Affairs,
Gevernment of India.

it With respect to other matters to be included in the Auditor’s Report in accordance with

Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and
to the best of our information and according to the explanaticns given to us:

1. The Company has disclosed the impact of pending litigations on its financial
position in its standalone Ind AS financial statements. [Refer Note No.
39(D)y(h){aj(ii)]

ii. The Company did not have anv dzrivative contracts but have provided mateiial
feresecable losses of Ps.5.36 Lakhs (PY Rs.120.18 Lakhs) for onerous contracts
{Refer Note 37).

ili. There were no amounts which reguired to be transferred by the Company to the
Investor Education and Protection Fund.

e
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Annexure - A to the Independent Auditors’ Report
(Referred to in Paragraph 1 of our Report on Other Legal and Regulatory Requirements relevant to
paragraph 3&4 of “the order”)

On the basis of such checks as we considered appropriate and according to the information and
explanations given to us during the course of our audit, we report that,

i) In respect of its Fixed Assets;

a. The Company has maintained proper records showing full particulars, incluging
quantitative details and situation of fixed assets;

b. The fixed assets of the Company have been physically verified by the management at
reasonable intervals in a phased manner so as to generally cover all the assets once in
three years. As informed, no material discrepancies have been noticed on such
verification. In our opinion the periodicity of physical verification is reasonable having
regard to the size of the Company and nature of its assets.

c. According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title/lease deeds of immovable properties
are held in the name of the Company except in the following cases:

We draw attention to Note No. 3 (B) to the Standalone Ind AS Financial
Statements

i. As explained to us, Building costing Rs. 33.00 lakhs (carrying value Rs. 11.25
lakhs) situated at Mumbai and Ranchi are pending for registration / khatha
transfer .

ii. Lease Hold Land includes Land at cost Rs. 129.41 Lakhs at Hyderabad which
was due for registration on completion of development of showroom.
However, showroom could not be developed and commercial activity did not
commence within the stipulated time of 24 months. The TSIIC vide letter dated
22.09.2020 has cancelled the said allotment. The Company has requested
TSIIC vide letter dated: 20.02.2021 to review the decision of cancellation of
allotment and take necessary steps to register the sale deed in favour of the
Company, alternatively Market Price or the rate at which TSIIC is alloting the
similar Land may be paid to the Company. Reply awaited.

iili. As explained to us, free hold land measuring 560 acres at Mysore costing Rs.
307.58 lakhs (including additional compensation of Rs. 183.57 lakhs demanded
by KIADB) for which title deeds have to be obtained from KIADB.

iv. Kerala Industrial Infrastructure Development Corporation (KIIDC) has allotted
Leased land measuring 374.59 acres for a lease premium of Rs. 2,547.21 lakhs
for 99 years lease period w.e.f 01.07.2009. The actual land handed over by
KIIDC was measuring 374.16 acres and revised lease premium payable is Rs.
2,544.29 lakhs only and execution of formal amendment of lease-agreement is

pending.
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i)

ii)

v. Based on explaination and information furnished to us, the Company has taken
land measuring 1109 acres and two workshops on lease for a period of 10
years vide Lease Agreement dated 5th May 2004, w.e.f. 28.04.2004 from M/s.
Bharat Gold Mines Limited (BGML) and a sum of Rs. 100 Lakhs was paid as non-
refundable deposit, The Company had incurred on the above land a sum of Rs.
1,452.95 lakhs (with carrying value of Rs.859.05 Lakhs) on Buildings included
in Property, Plant and Equipment (Note 3 (B) (ii)) as at the year end. Vide
order dated 09.07.2013, the Hon'ble Supreme Court of India upheld the
decision of the Union Government to float a giobal tender of BGML assets with
an observation about the existence of sub-lease of a portion of the land to
BEML Ltd expired on 28.04.2014 to be included in the tender documents. The
Company filed an Interlocutory application before the Hon'ble Supreme Court
of India, praying for exclusion of land leased to BEML from the purview of
global tender, which was dismissed. Since the lease agreement provides for
the continuation of the lease even after the expiring of lease period on
28.04.2014 till the final decision of the Company / Government in this regard,
the operations of the company on the above land is continued.

vi. As explained to us, the Company has taken action to obtain title documents in
respect of the following immovable properties;

a) Flat at Roshan Complex Madras - Rs. 4.04 lakhs
b) Flat at Ashadeep, New Delhi - Rs. 2.80 lakhs
c) Office building at Nagpur - Rs. 27.18 lakhs

vii. The Company has initiated legal action to obtain possession of 1.88 acres of
land out of 5 acres at Tatisileai, Arra Village, Ranchi.

viii. Based on explaination and information furnished to us, Out of 1870.30 Acres
of Land alloted to BEML Limited- KGF by Government of Karnataka (under
Goverment Grant order - free of cost), 114 Acres are under reconciliation with
DC, Kolar. 967.20 Acres (294.00 acres in survey no.3 and 673.20 acres in
survey no.2) of unutilized land have been taken back by state government vide
letter no. LND/CR/-64/2020-21, Dated 12.11.2020 (free of cost)

The company has conducted the physical verification of the inventory excluding materials lying
with third parties and work in progress during the year in accordance with programme designed
to cover all items over a phased manner. According to the information and explanation given to
us and in our opinion the frequency of physical verification is reasonable.

In our opinion and according to the information and explanations given to us, discrepancies
noticed on physical verification of inventories, which were not material, have been properly
dealt with in the books of accounts Except for the effects of the matter described in the
Emphasis of Matter (c) section in our Independent Auditors Report.

In our opinion, and according to the information and explanations given to us, the Company has
not granted any loans, secured or unsecured to companies, firms, limited liability partnerships
or other parties covered in the Register maintained under section 189 of the Companies Act
2013. Hence, the clause (iii)(a), (iii)(b} and (iii)(c) of the Paragraph 3 of the Order are not

applicable to the Company. ;
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iv)

v)

In our opinion, and according to the information and explanations given to us, there are no
transactions of loans to directors, and being a Government Company engaged in defence

production, provisions of Sec 185 and 186 of the Companies Act, 2013 in respect of loans,
investments, guarantees and security are not applicable.

The Company has not accepted any deposits from public within the meaning of Sections 73 to 76
or any other relevant provisions of the Companies Act, 2013 and the rules framed there under
during the year and also the directions issued by the Reserve Bank of India. Accordingly
paragraph 3(v) of the order is not applicable to the Company.

Pursuant to the rules made by the central government of India, the Company is required to
maintain Cost Records as specified u/s 148(1) of the Act in respect of its products and services.

We have broadly reviewed the same and are of the opinion that prima facie, the prescribed
accounts and records have been made and maintained. We have not, however, made a detailed
examination of the records with a view to determine whether these are accurate and complete.
Cost Audit Report is yet to be obtained for the current year.

vii) According to the information and explanations given to us in respect of statutory dues:

a. The Company has been generally regular in depositing undisputed statutory dues including
Provident Fund, Employees’ State Insurance, Income-tax, Sales tax, Service Tax, Duty of
Customs, Duty of Excise, Value added Tax, Goods and Services Tax, Cess and any other
statutory dues with the appropriate authorities. According to the information and
explanations given to us, no undisputed statutory dues outstanding for a period of more
than six months from the date they became payable, as per the books of accounts as at
March 31, 2021.

b. According to the information and explanations given to us, there are disputed statutory
dues, which are outstanding on account of any dispute as on March 31, 2021 as given

herein below:
Period To
Name Of The Nature Of Amount Which The Forum Where The
Statute Disputed Tax (Rs. Lakhs) Amount Dispute {s Pending
Relates
Excise Duty incl.
Interest and 20,593.35 2007-08 0} CESTAT, Bangalore
June 2017
Penalty
Central Excise | Excise Duty incl.
Act, 1944 Interest and 393.15 | 2013-14 Appellate Authority
Penalty
National Calamity | 4 70¢ g5 | 2014.15 CESTAT
Contingency Duty
Total Excise 31,693.42
Duty /
Service Tax Act, | Service Tax 2009-10 to ' e
1994 including penalty 2,660.54 2016-17 Appellate A”"fo} :
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Period To

Name Of The Nature Of Amount Which The Forum Where The
Statute Disputed Tax (Rs. Lakhs) Amount Dispute Is Pending |
. Relates |
|
Total Service
Tax 2,660.54
The Customs Act, 2008-09 TO ;
1962 Customs Duty 2,327.64 2016-17 CESTAT, Chennai
The Karnataka Municipality City Municipality
Municipal Taxes KGF SRt |ilin council - KGF
Corporation Act, 1995-96 to | City Civil Judge,
|
1976 Froperty e 10911 | 5005-06 Bangalore
| |
| Total ED, Service |
Tax, CD & 37,464.82
Property tax
l Maharashtra Sales
2003-04, 2007- | Tax tribunal,
Sales Tax /VAT | 296.36 | 53 5008-09 | Mumbai and JCCT
(Appeals) Nagpur |
| l January 2008 | Karnataka Sales Tax |
Sales Tax /VAT 6,927.66 t0 2017-18 tribunal
WB Commercial
] Taxes Appellate and
Sales Tax Act of | Sales Tax /VAT 647.53 %ggg?g & Revision Board,
Various States Kolkata and Sr.
, JCCT, Kolkata
Jharkhand VAT Act,
| Sales Tax /VAT 1,147.70 | From 2006-07 | 5405 and Jharkhand
[ t 2016-17 .
Commercial Tax
From 2004-05 | Other appellate
Sales Tax /VAT 173.98 l |t 2017-18 authorities

Sales Tax /VAT

34.54 I From 2011-12

Kerala Sales Tax & |
VAT

Total Sales Tax / |

VAT 9,227.98 |
Grand Total 46,692.80
Amount
) Central
Deposited under : 208.07
Protest Excise/Customs
Amount
Deposited under | Sales Tax VAT 3,196.87
Protest
TOTAL 3,404.93
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Annexure - B to the Independent Auditors’ Report
Date

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

Opinion
We have audited the internal financial controls over financial reporting of BEML LIMITED (hereinafter

referred as “the Company”) as of March 31, 2021 in conjunction with our audit of the standalone Ind
AS financial statements of the company for the year ended on that date.

In our opinion, the Company has, in all materal respects, an adequate internal financiat controls system
with reference to Financiat Statements and such internal financial controls with reference to Financial
Statements were operating effectively as at March 31, 2021, based on the internal control with reference
to Financial Statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial

Reporting issued by the Institute of Chartered Accountants of India (the “Guidance Note”).

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internat financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (th